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Chartered Accountants Gurugram 122001, INDIA

INDEPENDENT AUDITOR’S REPORT
To the Members of Simbhaoli Power Private Limited

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of Simbhaoli Power Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, except
for any potential effects of the matter described in the Basis for Qualified Opinion section of our report,
the aforesaid financial statements give the information required by the Companies Act, 2013, (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2023, and its loss, other comprehensive income, changes in equity and
its cash flows for the year ended on that date.

Basis for Qualified Opinion

The Company has continued to make losses and has not been generating sufficient cash flows from its
operations which indicates the existence of conditions for the impairment in the value of property, plant
and equipment. However, as per the management assessment made in Note 44 of the financial
statements, no provision for impairment is required on property, plant and equipment. Considering
uncertain long-term management assessment including expected revise increased power tariff, lower
cost of equity, etc., there are associated uncertainties with respect to future cash flows which may
result into impairment in the carrying value of property, plant and equipment as per Ind AS 36 -
“Impairment of Assets”.

In view of above, we are unable to comment on the impact of impairment of property, plant and
equipment, if any, on the losses for the year ended March 31, 2023, and also on carrying value of the
property, plant and equipment and retained earnings as at March 31, 2023.

This matter was also qualified in the report of the predecessor auditors on the financial statements for
the year ended March 31, 2022.

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our qualified opinion.
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Material Uncertainty Related to Going Concern

We draw attention to Note 40 in the financial statements which states that the Company has incurred a
net loss of Rs. 394.05 million during the year ended March 31, 2023. Further, the Company’s current
liabilities exceeded its current assets by Rs. 175.63 million. These conditions indicate the existence of a
material uncertainty that may cast significant doubt about the Company’s ability to continue as a going
concern. However, for the reasons more fully described in the aforesaid note, the accompanying financial
statements for the year ended March 31, 2023, have been prepared on going concern basis.

Our opinion is not modified in respect of this matter.
Emphasis of Matter

1. We draw attention to Note 49 to the financial statements highlighting certain allegations received
by the Company against few of its senior employees, for which an independent investigation was
carried out by the Company. Basis the outcome of the investigation report and the enquiries carried
out with the employees in regard to this matter, the management of the Company and the Board
confirmed that they were satisfied that there was no financial misappropriation or loss caused to
the Company on account of the above allegations.

2. We draw attention to Note 42 in the financial statements which states that during an earlier year,
Uttar Pradesh Electricity Regulatory Commission (‘UPERC’) notified UPERC (Captive and Renewable
Energy Generating Plants) Regulations, 2019 (‘CRE Regulations 2019’) which, inter alia, reduced the
tariff applicable to bagasse-based generation plants in the state of Uttar Pradesh w.e.f. April 1,
2019. The Company, along with bagasse-based co-generators operating in the State, have filed a
writ petition with the Hon'ble High Court of Allahabad, Lucknow Bench, (“the Hon’ble Court”)
challenging CRE Regulations 2019 which have been accepted by the Hon’ble Court. These conditions,
along with those discussed in detail in Note 42, indicate the existence of a material uncertainty in
relation to the applicable tariff under CRE Regulations 2019 and its consequential impact on the
financial statements, if any.

3. We draw attention to the Note 48 to the Financial Statements, which states that the Company has
restated amounts with respect to trade payables and other current financial assets as at March 31,
2022, in accordance with the provisions of Ind AS 8 “Accounting Policies, Changes in Accounting
Estimates and Errors”.

Our opinion is not modified in respect of these matters.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report including Annexures to Director’s Report but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.
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The other information included in the Director’s Report have not been adjusted for the impacts as
described in the Basis for Qualified section above. Accordingly, we are unable to conclude whether or
not the other information is materially misstated with respect to this matter.

Responsibilities of Management and Board of Directors for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.

Other Matter

The financial statements of the Company for the year ended March 31, 2022, were audited by another
auditor. They had modified their report dated November 24, 2022, with respect to unable to obtain
sufficient appropriate audit evidence regarding the implications stated therein with regard to pending
settlement of dispute, reconciliation of accounts and its consequential impact on impairment of
property, plant and equipment, if any for the year ended March 31, 2022.

Our opinion is not modified in respect of this matter.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and except the matter described in the Basis for Qualified Opinion above,
obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b) Except the matter described in the Basis of Qualified Opinion section above, in our opinion,
proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account.

(d) Except for the matter described in the Basis of Qualified Opinion section above, in our opinion,
the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act.

(e) The matters described in Basis of Qualified Opinion paragraph, Emphasis of Matter paragraph and
Material Uncertainty Related to Going Concern section of our report, in our opinion, may have
an adverse effect on the functioning of the Company.

(f) On the basis of the written representations received from the directors as on March 31, 2023,
taken on record by the Board of Directors, none of the directors are disqualified as on March 31,
2023, from being appointed as a director in terms of Section 164 (2) of the Act.

(g) The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above.

(h) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure C”. Our report express a qualified opinion on the adequacy and
operating effectiveness on the Company’s internal financial controls over financial reporting for
the reasons stated therein.

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 31 to the financial statements;
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ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a) The Management has represented that, to the best of it’s knowledge and belief, as disclosed
in the Note 47 to the financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b) The Management has represented, that, to the best of it’s knowledge and belief, as disclosed
in the Note 47 to the financial statements, no funds have been received by the Company
from any person(s) or entity(ies), including foreign entities (Funding Parties), with the
understanding, whether recorded in writing or otherwise, as on the date of this audit report,
that the Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and explanations
provided to us by the Management in this regard nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) as
provided under (a) and (b) above, contain any material misstatement.

v. The Company has neither declared nor paid any dividend during the year.

vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

3. In our opinion, according to information, explanations given to us, the provisions of Section 197 of
the Act and the rules thereunder are not applicable to the Company as it is a private Company.
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4. The Company has not complied with the provisions of Section 96, Section 137 and Section 92 of the
Companies Act, 2013 which deals with conduction the Annual General Meeting of the Company
within the prescribed timelines, filing of the financial statements and filing of the annual returns
respectively for the reporting year within the prescribed timelines under the Companies Act, 2013
(Refer Note 50 to the financial statements).

For MS K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

. Digitally signed

Vand by Vinod Gupta
Date: 2024.06.27

Gupta ;1367040550

Vinod Gupta
Partner
Membership No. 503690

UDIN: 24503690BKEPWR5268

Place: Gurugram
Date: June 27, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE FINANCIAL
STATEMENTS OF SIMBHAOLI POWER PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31, 2023

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in Order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s and Board of Director’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For MS K A & Associates

Chartered Accountants

ICAI Firm Registration No. 105047W
Vinod Digitally signed

by Vinod Gupta
Date: 2024.06.27

Gu pta 21:37:00 +05'30"

Vinod Gupta
Partner
Membership No. 503690

UDIN: 24503690BKEPWR5268

Place: Gurugram
Date: June 27, 2024
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS
OF SIMBHAOLI POWER PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31, 2023

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report.

i

(a) A. The Company has maintained proper records showing full particulars including quantitative details
and situation of Property, Plant and Equipment, and relevant details of right-of-use assets.
B. The Company has maintained proper records showing full particulars of intangible assets.

(b) All Property, Plant and Equipment and right of use assets have been physically verified by the
management during the year in accordance with the planned programme of verifying them in a phased
manner over a period of three years which, in our opinion, is reasonable having regard to the size of
the Company and nature of its assets. No material discrepancies were noticed on such physical
verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no immovable properties (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee), and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

(d) According to the information and explanations given to us, the Company has not revalued its property,
plant and equipment (including Right of use assets) and intangible assets during the year. Accordingly,
the requirements under paragraph 3(i)(d) of the Order are not applicable to the Company.

(e) According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly, the provisions stated in
paragraph 3(i)(e) of the Order are not applicable to the Company.

(a) The inventory has been physically verified during the year by the management. In our opinion, the
frequency of verification, coverage and procedure of such verification is reasonable and appropriate
having regard to the size of the Company and the nature of its operations. No discrepancies of 10% or
more in the aggregate for each class of inventories were noticed on such physical verification of
inventories.

(b) We have been informed that the Company has not been sanctioned any working capital limits from
banks or financial institutions during the year. Accordingly, the provisions stated under paragraph
3(ii)(b) of the Order is not applicable to the Company.

iii.  According to the information and explanations provided to us, the Company has not made any
investments in, provided any guarantee or security, or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties.
Accordingly, the provisions stated under paragraph 3(iii) of the Order are not applicable to the
Company.

iv. According to the information and explanations given to us, there are no loans, investments,
guarantees, and security in respect of which provisions of Sections 185 and 186 of the Act, are
applicable and accordingly, the provisions stated under clause 3(iv) of the Order are not applicable
to the Company.
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v. According to the information and explanations given to us, the Company has neither accepted any
deposits from the public nor any amounts which are deemed to be deposits, within the meaning of
Sections 73, 74, 75 and 76 of the Act and the rules framed there under. Accordingly, the provisions
stated under clause 3(iv) of the Order is not applicable to the Company. Also, there are no amounts
outstanding as on 31 March, 2023, which are in the nature of deposits.

vi.  Pursuant to the rules made by the Central Government of India, the Company is required to maintain
cost records as specified under Section 148(1) of the Act in respect of its products. We have broadly
reviewed the same, and are of the opinion that, prima facie, the prescribed accounts and records
have been made and maintained. We have not, however, made a detailed examination of the records
with a view to determine whether they are accurate or complete.

vii.

(@) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including Goods and Services Tax,
Provident Fund, Income-Tax, cess, and other statutory dues have generally been regularly
deposited by the Company with appropriate authorities in all cases during the year.

There are no undisputed amounts payable in respect of Goods and Services tax, Provident Fund,
Income-Tax, cess, and other statutory dues in arrears as at March 31, 2023 for a period of more than
six months from the date they became payable.

(b) According to the information and explanation given to us and the records of the Company examined
by us, there are no dues relating to Goods and Services Tax, Provident Fund, Income-Tax, cess or
other statutory dues which have not been deposited on account of any dispute.

viii.  According to the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account. Accordingly, the provision stated in paragraph 3(viii) of
the Order is not applicable to the Company.

(a) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to except in the following cases, details of which are as follows:

Nature of Name of Lender Amount not Whether No. of
borrowing paid on due Principal or day's
date Interest delay or
(in Rs.) unpaid
Term Loan Uttar Pradesh Co - operative Bank 4,89,00,000 Principal 2
Term Loan Uttar Pradesh Co - operative Bank 36,00,000 Principal 56
Term Loan Uttar Pradesh Co - operative Bank 9,40,000 Principal 7
Term Loan Uttar Pradesh Co - operative Bank 9,60,000 Principal 35
Term Loan Uttar Pradesh Co - operative Bank 1,88,00,000 Principal 103
Term Loan Uttar Pradesh Co - operative Bank 19,25,655 Principal 11
Term Loan Uttar Pradesh Co - operative Bank 1,93,00,000 Principal 37
Term Loan Uttar Pradesh Co - operative Bank 1,62,74,345 Principal 41
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Nature of Name of Lender Amount not Whether No. of
borrowing paid on due Principal or day's
date Interest delay or
(in Rs.) unpaid
Term Loan Uttar Pradesh Co - operative Bank 16,50,343 Interest 2
Term Loan Uttar Pradesh Co - operative Bank 11,09,403 Interest 26
Term Loan Uttar Pradesh Co - operative Bank 11,30,330 Interest 16
Term Loan Uttar Pradesh Co - operative Bank 7,14,806 Interest 3
Term Loan Uttar Pradesh Co - operative Bank 5,64,026 Interest 4
Term Loan Uttar Pradesh Co - operative Bank 5,41,546 Interest 9
Term Loan Uttar Pradesh Co - operative Bank 5,59,457 Interest 2
Term Loan Uttar Pradesh Co - operative Bank 4,66,798 Interest 1
Term Loan Uttar Pradesh Co - operative Bank 80,740 Interest 9
Term Loan Uttar Pradesh Co - operative Bank 5,797 Interest 13
Term Loan Uttar Pradesh Co - operative Bank 264 Interest 30

(b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

(c) Inour opinion and according to the information and explanations given to us, no money was raised by
way of term loan during the year. Accordingly, the provision stated in paragraph 3(ix)(c) of the Order
is not applicable to the Company.

(d) According to the information and explanations provided to us, the Company didn’t raised any short
term funds during the year. Accordingly, the provision stated in paragraph 3(ix)(d) of the Order is not
applicable to the Company.

(e) The Company does not have any subsidiary, associate, or joint venture. Hence reporting under the
Clause (ix)(e) and (f) of the Order are not applicable to the Company.

(a) In our opinion and according to the information and explanations given to us, the Company did not
raise any money by way of initial public offer or further public offer (including debt instruments)
during the year. Accordingly, the provisions stated in paragraph 3 (x)(a) of the Order are not
applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully, partly, or optionally convertible debentures during the year. Accordingly, the provisions
stated in paragraph 3(x)(b) of the Order are not applicable to the Company.

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519
Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune www.mska.in


http://www.mska.in/

MSKA & Associates

Chartered Accountants

xi.

(a) During the course of our audit, our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material fraud
by the Company nor on the Company, during the course of audit of the Financial Statements for the
year; accordingly, the provisions stated in paragraph 3(xi)(a) and (b) of the Order are not applicable
to the Company.

(b) We have taken into consideration the whistle blower complaints received by the Company during the
year and shared with us for reporting under this Clause, while determining the nature, timing, and
extent of audit procedures.

xii.  The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to (c)
of the Order are not applicable to the Company.

xiii. According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with Sections 188 of the Act,
where applicable and details of such transactions have been disclosed in the financial statements as
required by applicable accounting standards. Further, the Company is not required to constitute an
Audit Committee under Section 177 of the Act.

(a) Inouropinion and based on our examination, the Company has an internal audit system commensurate
with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date of the audit report, for
the period April 1, 2022, to March 31, 2023.

xv. According to the information and explanations given to us, in our opinion, during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors. Accordingly, provisions of Section 192 of the Act are not applicable to Company.

(a) The Company is not required to be registered under Section 45 IA of the Reserve Bank of India Act,
1934 (2 of 1934) and accordingly, the provisions stated in paragraph 3 (xvi)(a) of the Order are not
applicable to the Company.

(b) The Company is not required to be registered under Section 45 IA of the Reserve Bank of India Act,
1934 and accordingly, the provisions stated in paragraph 3 (xvi)(b) of the Order are not applicable to
the Company.

(c) The Company nor any company in the group, is a Core Investment Company as defined in the
regulations made by the Reserve Bank of India. Hence the reporting under paragraph 3(xvi)(c) and (d)
of the Order are not applicable to the Company.

xvii.  Based on the overall review of financial statements, the Company has incurred cash losses in the
current financial year amounting to Rs. 277.59 million but had not incurred any cash losses during the
immediately preceding financial year.
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xviii.  There has been no resignation of the statutory auditors during the year. Accordingly, the provisions
stated in paragraph 3 (xviii) of the Order are not applicable to the Company.

xix.  According to the information and explanations given to us and based on our examination of financial
ratios (as disclosed in Note 46 to the financial statements) , ageing and expected date of realisation
of financial assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, we are of the opinion that material
uncertainty exists as on the date of the audit report that the Company may not be capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. (Refer ‘Material uncertainty on going concern provided in the main
audit report’).

xx.  According to the information and explanations given to us and based on our verification, the provisions
of Section 135 of the Act are not applicable to the Company. Accordingly, reporting under paragraph
(xx)(a) to (b) of the Order is not applicable to the Company.

xxi.  According to the information and explanations given to us, the Company does not have any Subsidiary,
Associate or Joint Venture. Accordingly, reporting under Clause 3(xxi) of the Order is not applicable.

For MS K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Vand Digitally signed

by Vinod Gupta
Date: 2024.06.27

Gu pta 21:37:23 +05'30"

Vinod Gupta
Partner
Membership No.503690

UDIN: 24503690BKEPWR5268

Place: Gurugram
Date: June 27, 2024
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SIMBHAOLI POWER PRIVATE LIMITED

Referred to in paragraph 2(h) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Simbhaoli Power Private Limited on the
Financial Statements for the year ended March 31, 2023

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Qualified Opinion

We have audited the internal financial controls with reference to financial statements of Simbhaoli Power
Private Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, except for the possible effects of the material weaknesses described in the basis for
qualified opinion on the achievement of the objectives of the control criteria, the Company has
maintained, in all material respects, adequate internal financial controls with reference to financial
statements and such internal financial controls with reference to financial statements were operating
effectively as of March 31, 2023, based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAl) (the “Guidance Note”).

We have considered the material weaknesses identified and reported in the basis for qualified opinion in
determining the nature, timing, and extent of audit tests applied in our audit of the March 31, 2023
financial statements of the Company, and these material weaknesses do not affect our opinion on the
financial statements of the Company.

Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified as at March 31, 2023:

- The Company did not have appropriate internal control system with regard to obtaining quotations
from different parties, preparation of comparatives chart, etc. for vendor selection process and
procurement in the Company. This may potentially result in material misstatement in the Company’s
financial statements. (Refer Note 49 to the financial statements).

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control with
reference to financial statements, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented or detected
on a timely basis.
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Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAlI and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.
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Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

For MS K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

H Digitally signed
VI nOd by Vinod Gupta
Date: 2024.06.27

Gu pta 21:37:46 +05'30'

Vinod Gupta
Partner
Membership No. 503690

UDIN: 24503690BKEPWR5268

Place: Gurugram
Date: June 27, 2024
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INDEPENDENT AUDITOR’S REPORT
To the Members of Simbhaoli Power Private Limited
Report on the Audit of the Financial Statements

Disclaimer of Opinion

We were engaged to audit the accompanying financial statements of Simbhaoli Power Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2024, and the Statement of
Profit and Loss including Other Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements, including
material accounting policy information and other explanatory information (hereinafter referred to as
the “financial statements”).

We do not express an opinion on the accompanying financial statements of the entity. Because of the
significance of the matters described in the Basis of Disclaimer of Opinion section of our report, we
have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these financial statements.

Basis for Disclaimer of Opinion

a. We draw attention to note 40 of the financial statements regarding preparation of the financial
statements of the Company on a going concern basis notwithstanding the fact that the Company
has incurred a net loss of Rs. 198.21 million during the year ended March 31, 2024, current
liabilities exceeded current assets by Rs. 1,388.90 million and unavailability of firm commitment
or confirmation from its shareholders for continued operational and financial support including
continuity of supply of key raw materials and deferment of interest and other payables. These
situations coupled with initiation of the insolvency proceedings against the holding company as
stated in the above note, indicate multiple uncertainties in regarding the prospects of the
business that casts significant doubt on the Company’s ability to continue as a going concern. In
the absence of sufficient appropriate audit evidence in relation to above, we are unable to
comment whether the Company will be able to continue as a going concern and the
consequential implications arising therefrom on the financial statements of the Company.

b. The Company has continued to make losses and has not been generating sufficient cash flows
from its operations which indicates the existence of conditions for the impairment in the value
of cash generating units of property, plant and equipment. However, as stated in note 44 of the
financial statements, no provision for impairment is required on such cash generating units.
Considering uncertain long-term management assessment including expected revise increased
power tariff pending to be announced by Uttar Pradesh Electricity Regulatory Commission for
the financial year 2024 to 2029, lower cost of equity, etc., there are associated uncertainties
with respect to future cash flows which may result into impairment in the carrying value of
property, plant and equipment as per Ind AS 36 - “Impairment of Assets”.

In view of above, and due to non-availability of sufficient appropriate evidence to support
management’s rational stated in the aforesaid note, we are unable to comment on the
impairment loss , if any, that could have been recognised and on the losses for the year ended
March 31, 2024, and also on carrying value of the property, plant and equipment and retained
earnings as at March 31, 2024,

This matter was qualified in our auditor’s report on the financial statements for the year ended
March 31, 2023.
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c. We draw attention to note 46 of the financial statements, regarding the legal petition (as
amended) filed with the National Company Law Tribunal (NCLT) Allahabad Bench, Prayagraj by
one of the joint venture partner alleging oppression and mismanagement by the Company and
other parties as stated therein. Pending the conclusion of the proceedings and in the absence
sufficient appropriate evidence supporting management’s assessment regarding the potential
impact of these matters, we are unable to comment on the consequential implications, if any,
on the financial statements of the Company.

Responsibilities of Management and Board of Directors for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the entity’s financial statements in accordance with
Standards on Auditing and to issue an auditor’s report. However, because of the matter described in
Basis for Disclaimer of Opinion section of our report, we were not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the entity in accordance with Code of Ethics and provisions of the Act that
are relevant to our audit of the financial statements in India under the Act and we have fulfilled our
other ethical responsibilities in accordance with the Code of Ethics and the requirements under the
Act.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:
a. Asdescribed in the Basis for Disclaimer of Opinion section above, we sought but were unable to

obtain all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.
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b.

Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion section
above, we are unable to state whether proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books. Further, the
Company has not maintained daily back-up of books of accounts and other books and papers
maintained in electronic mode in a server physically located in India and for the matters stated
in the paragraph 2 (i) (vi) below on reporting under Rule 11(g).

Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion section
above, we are unable to state whether the Balance Sheet, the Statement of Profit and Loss
including other comprehensive income, the Statement of Changes in Equity and the Statement
of Cash Flow dealt with by this Report are in agreement with the books of account.

Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion section
above, we are unable to state whether the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

The matter described in Basis for Disclaimer of Opinion section above and Disclaimer of Opinion
on Internal Financial Controls, in our opinion, may have an adverse effect on the functioning of
the Company.

On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors are disqualified as on March 31,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

The reservation relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Disclaimer of Opinion section above and as stated in paragraph 2(b)
above on reporting under Section 143(3)(b) and paragraph 2(i)(vi) below on reporting under Rule
11(g).

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”. Our report expresses a disclaimer opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial reporting
for the reasons stated therein.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether the Company has disclosed the impact of
pending litigations on its financial position in its financial statements - Refer Note 31 to the
financial statements;

ii.  Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion

section above, we are unable to state whether the Company has made provision, as required
under the applicable law or accounting standards, for material foreseeable losses, if any,
on long-term contracts including derivative contracts - Refer Note 31 to the financial
statements;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;
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iv.

a) The Management has represented that, to the best of it's knowledge and belief, as disclosed
in the Note 49 (v) to the financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b) The Management has represented, that, to the best of it’s knowledge and belief, as
disclosed in the Note 49 (v) to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (Funding Parties), with
the understanding, whether recorded in writing or otherwise, as on the date of this audit
report, that the Company shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and explanations
provided to us by the Management in this regard nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) as
provided under (a) and (b) above, contain any material misstatement.

v.  The Company has neither declared nor paid any dividend during the year.

vi. Based on our examination, the Company has used an accounting software for maintaining
its books of account during the year ended March 31, 2024, in respect of which we are
unable to comment whether the accounting software has a feature of recording audit trail
(edit log) facility nor are we able to comment on whether the audit trail feature was
enabled in the said software and has been operated throughout the year for all relevant
transactions recorded in the said software. Also, we are unable to comment as to whether
there were any instances of the audit trail feature been tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024.

3. In our opinion, according to information, explanations given to us, the provisions of Section 197
read with Schedule V of the Act and the rules thereunder are not applicable to the Company as
it is a private Company.

For M S K A & Associates
Chartered Accountants

IQ?Wtration No. 105047W

Vinod Gupta

Partner

Membership No. 503690

UDIN: 25503690BMNSZY2126 RE 3 Zg
Bod Acet

T
Place: Gurugram
Date: March 28, 2025
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SIMBHAOLI POWER PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31, 2024

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report.

i
(@) A. The Company has maintained proper records showing full particulars including quantitative
details and situation of property, plant and equipment, and relevant details of right of use assets.

B. The Company has maintained proper records showing full particulars of intangible assets.

(b) All property, plant and equipment and right of use assets have been physically verified by the
management during the year in accordance with the planned programme of verifying them in a
phased manner over a period of three years which, in our opinion, is reasonable having regard to
the size of the Company and nature of its assets. No material discrepancies were noticed on such
physical verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no immovable properties (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee), and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

(d) According to the information and explanations given to us, the Company has not revalued its
property, plant and equipment (including right of use assets) and intangible assets during the
year. Accordingly, the requirements under paragraph 3(i)(d) of the Order are not applicable to
the Company.

(e) According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly, the provisions stated
in paragraph 3(i)(e) of the Order are not applicable to the Company.

ii.

(a) The inventory has been physically verified during the year by the management. In our opinion,
the frequency of verification, coverage and procedure of such verification is reasonable and
appropriate having regard to the size of the Company and the nature of its operations. No
discrepancies of 10% or more in the aggregate for each class of inventories were noticed on such
physical verification of inventories.

(b) We have been informed that the Company has not been sanctioned any working capital limits from
banks or financial institutions during the year. Accordingly, the provisions stated under paragraph
3(ii)(b) of the Order is not applicable to the Company.

iii.  According to the information and explanations provided to us, the Company has not made any
investments in, provided any guarantee or security, or granted any loans or advances in the nature
of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties. Accordingly, the provisions stated under paragraph 3(iii) of the Order are not applicable
to the Company.

iv.  According to the information and explanations given to us, there are no loans, investments,
guarantees, and security in respect of which provisions of Sections 185 and 186 of the Act, are
applicable and accordingly, the provisions stated under paragraph 3(iv) of the Order are not
applicable to the Company.
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vi.

vii.

(a)

(b)

viii.

ix.

According to the information and explanations given to us, the Company has neither accepted any
deposits from the public nor any amounts which are deemed to be deposits, within the meaning
of Sections 73, 74, 75 and 76 of the Act and the rules framed there under. Accordingly, the
provisions stated under paragraph 3(iv) of the Order is not applicable to the Company. Also, there
are no amounts outstanding as on March 31, 2024, which are in the nature of deposits.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed accounts
and records have been made and maintained. We have not, however, made a detailed examination
of the records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including Goods and Services Tax,
Provident Fund, Income-Tax, cess, and other statutory dues have generally been regularly
deposited by the Company with appropriate authorities in all cases during the year.

There are no undisputed amounts payable in respect of Goods and Services tax, Provident Fund,
Income-Tax, cess, and other statutory dues in arrears as at March 31, 2024 for a period of more
than six months from the date they became payable.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues relating to Goods and Services Tax, Provident Fund, Income-
Tax, cess or other statutory dues which have not been deposited on account of any dispute.

According to the information and explanations given to us, there are no transactions which are
not accounted in the books of account which have been surrendered or disclosed as income during
the year in Tax Assessment of the Company. Also, there are no previously unrecorded income
which has been now recorded in the books of account. Accordingly, the provision stated in
paragraph 3(viii) of the Order is not applicable to the Company.

(a) We refer to Note 16(a) to the financial statements wherein as Company has not received

(b)

extensions for payment of interest on principal amount of Compulsory Convertible Debentures
(CCDs) as well as interest on outstanding interest as of March 31, 2024 and considering the terms
and conditions of the CCDs and based on the audit procedures performed, in our opinion the
Company has defaulted in payment of aforesaid interest, details of which are as follows:

Nature of Name of Debentures Amount not Whether No. of Days
borrowing holder paid on due principal or delay or
date interest unpaid
(Rs. in million)
Interest accrued | Simbhaoli Sugars Limited 657.22 Interest 1
on CCDs (SSL)
Sindicatum Captive Energy 336.81 Interest 1
Singapore Pte Limited
(SCES)
Sindicatum Bagasse India 301.86 Interest 1
Pte Limited (SBIPL)

According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

In our opinion and according to the information and explanations given to us, no money was raised

= DOrder is not applicable to the Company.
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(d) According to the information and explanations provided to us, the Company didn’t raised any
short-term funds during the year. Accordingly, the provision stated in paragraph 3(ix)(d) of the
Order is not applicable to the Company.

(e) The Company does not have any subsidiary, associate, or joint venture. Hence reporting under
the paragraph (ix)(e) and (f) of the Order are not applicable to the Company.

X

(a) In our opinion and according to the information and explanations given to us, the Company did
not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the provisions stated in paragraph 3 (x)(a) of the Order
are not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully, partly, or optionally convertible debentures during the year.
Accordingly, the provisions stated in paragraph 3(x)(b) of the Order are not applicable to the
Company.

Xi.

(a) During the course of our audit, our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company nor on the Company, during the course of audit of the Financial Statements
for the year; accordingly, the provisions stated in paragraph 3(xi)(a) and (b) of the Order are not
applicable to the Company.

(b) As represented to us by the management, there are no whistle-blower complaints received by the
Company during the course of audit. Accordingly, the provisions stated in paragraph (xi)(c) of the
Order is not applicable to Company.

xii.  The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) (a) to
(c) of the Order are not applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable Indian accounting standards.

xiv.

(@) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till the date of our audit
report for the period under audit.

xv.  According to the information and explanations given to us, in our opinion, during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors. Accordingly, provisions of Section 192 of the Act in paragraph 3(xv) of the Order is not
applicable to the Company.

XVi.
(a) The Company is not required to be registered under Section 45 IA of the Reserve Bank of India
Act, 1934 (2 of 1934) and accordingly, the provisions stated in paragraph 3 (xvi)(a) of the Order
are not applicable to the Company.
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[ | Chandigarh | Chennai | Coimbatore | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune www.mska.in



MSKA & Associates

Chartered Accountants

(b) The Company is not required to be registered under Section 45 IA of the Reserve Bank of India
Act, 1934 and accordingly, the provisions stated in paragraph 3 (xvi)(b) of the Order are not
applicable to the Company.

(c) The Company nor any company in the group, is a Core Investment Company as defined in the
regulations made by the Reserve Bank of India. Hence the reporting under paragraph 3(xvi)(c) and
(d) of the Order are not applicable to the Company.

xvii.  Based on the overall review of financial statements, the Company has incurred cash losses in the
current financial year and in the immediately preceding financial year. The details of the same
are as follows:

Rs. in million

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Cash losses 90.36 277.59

xviii.  There has been no resignation of the statutory auditors during the year. Accordingly, the
provisions stated in paragraph 3 (xviii) of the Order are not applicable to the Company.

xix.  According to the information and explanations given to us and based on our examination of
financial ratios (as disclosed in note 48 to the financial statements), ageing and expected date of
realisation of financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, we are of the opinion that
material uncertainty exists as on the date of the audit report that the Company may not be
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. (Refer ‘Basis for Disclaimer of Opinion
section provided in the main audit report’).

XX.  According to the information and explanations given to us and based on our verification, the
provisions of Section 135 of the Act are not applicable to the Company. Accordingly, reporting
under paragraph (xx)(a) to (b) of the Order is not applicable to the Company.

xxi.  According to the information and explanations given to us, the Company does not have any
subsidiary, associate or joint venture. Accordingly, reporting under Clause 3(xxi) of the Order is
not applicable.

For MS K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

Vinod Gupta

Partner

Membership No.503690
UDIN: 25503690BMNSZY2126

Place: Gurugram
Date: March 28, 2025

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6974 0200
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SIMBHAOLI POWER PRIVATE LIMITED

Referred to in paragraph 2(h) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Simbhaoli Power Private Limited on
the Financial Statements for the year ended March 31, 2024

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls with reference to financial statements of
Simbhaoli Power Private Limited (“the Company”) as of March 31, 2024, in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Disclaimer of Opinion

We do not express an opinion on the internal financial controls with reference to financial statements
of the Company. Based on significance of the matters described in the Basis of Disclaimer of Opinion
section of our report, we are unable to obtain sufficient appropriate audit evidence to provide a basis
for our opinion on whether the Company had adequate internal financial controls with reference to
financial statements and whether such internal financial controls were operating effectively as at
March 31, 2024.

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the financial statements of the Company, and the disclaimer has
affected our opinion on the financial statements of the Company and we have issued a disclaimer of
opinion on the financial statements of the Company for the year ended March 31, 2024.

Basis for Disclaimer of Opinion

According to the information and explanations given to us, because of various matters disclaimed in
our main audit report under the section “Basis for Disclaimer of Opinion”, we are unable to obtain
sufficient appropriate audit evidence to provide a basis for our opinion whether the Company had
adequate internal financial controls with reference to financial statements and whether such internal
financial controls were operating effectively as at March 31, 2024.

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit conducted in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls.

Because of the matter described in Disclaimer of Opinion paragraph above, we were not able to

obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls with reference to financial statements of the Company.
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Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

For MS K A & Associates

Chartered Accountants

ICAI Firm Registration No. 105047wW
”4

Vinod Gupta
Partner
Membership No. 503690

UDIN: 25503690BMNSZY2126

Place: Gurugram
Date: March 28, 2025

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Magar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6974 0200
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Simbhaoli Power Private Limited

Balance Sheet as at March 31, 2024

(Amounts in INR million, unless otherwise stated)
CIN No. : U40300UP2011 PTC045360

Notes e g
March 31, 2024 March 31, 2023
Assets
Non-current assets
Property, plant and equipment 4 2.369.18 2,465.33
Intangible assets 4 . =
Right of use assets 5 23.75 26.46
Financial assets
Trade receivables 11 - -
Others financial assets i 425 4.03
Other non-current assets 8 = 10.02
Tax assets 9 (a) 1.49 -
Total non- current assets 2.398.67 2,505.84
Current assets
Inventories 10 34.52 19.54
Financial assets
Investments 6 139.57 57.62
Trade receivables 11 96.83 51.06
Cash and cash equivalents 12 12.61 59.92
Bank balances other than cash and cash equivalents 13 10.00 10.00
Others financial assets 7 1.23 58.90
Other current assets 8 12.83 18.16
Assets classified as held for sale 41 3.37 3.37
Total current assets 310,96 278.57
Total assets 2,709.63 2,784.41
Equity and liabilities
Equity
Equity share capital 14 204.54 108.60
Other equity 15 761.53 1,029.97
966.07 1,138.57
Non-current liabilities
Financial liabilities
Lease liabilities 5 27.82 29.90
Other financial liabilities 16 4.50 1,145.51
Provisions 17 11.38 16.24
Total non-current lisbilities 43.70 1,191.65
Current liabilities
Financial liabilities
Lease liabilities 5 2.08 1.85
Trade payables 18
- total outstanding dues of micro and small enterprises 0.25 1.65
- total outstanding dues of creditors other than micro and small enterprises 246,36 232.83
Other financial liabilities 16 1,416.35 125.65
Other current liabilities 19 33.59 43.63
Provisions 17 1.23 48.58
Total current liabilities 1,699.86 454.19
Total equity and liabilities 2,709.63 2,784.41
Material accounting policies 2
The accompanying notes are an integral part of the fi ial st
As per our report of even date
For MSKA & Associates or and on behalf of the Board of Directors of
Chartered Accountants \- bhaoli Power Private Limited
ICAI Firm Registration No: 105047W ' Q:/
Vinod Gupta Dayal Chand Popli co Giuseppe
Michele Boardman
Partner andging Director Director Director
Membership Number: 503690 DIN: 07740375 DIN: 07684039 DIN: 06449337
:Noida # Place : Gurugram Place : Singapore
P e\‘;ﬁz sl B
rabhi Singh Pitambar Kumar
Tompaky Secretary Chief Financial Officer
M hip No.: A39202 Membership No.: 505564
Place : New Delhi Place : New Delhi

Place: Gurugram
Date: March 28, 2025

Date: March 28, 2025




Simbhaoli Power Private Limited

Statement of Profit and Loss for the year ended March 31, 2024
(Amounts in INR million, unless otherwise stated)

CIN No. : U40300UP2011PTC045360

Notes

For the year ended

For the year ended

March 31, 2024 March 31, 2023
Revenue
Revenue from operations 20 391.58 419.40
Other income 21 19.21 26.26
Total income 410.79 445.66
Expenses
Cost of raw material consumed 22 79.55 111.46
Changes in inventories of finished goods 23 (1.36) (2.73)
Employee benefits expense 24 77.82 81.98
Finance costs 25 226,92 204.53
Depreciation and amortization expense 26 106.91 113.06
Other expenses 27 168.65 199.24
Total expenses 658.49 707.54
Profit/(Loss) before exceptional item and tax (247.70) (261.88)
Exceptional item (refer note 43) 43 - 128.77
Profit/(Loss) before tax (247.70) (390.65)
Tax expense/(income)
Tax adjustment for earlier years (50.43) -
Current tax 9 (b) - -
Deferred tax 9 (b) - E
Income tax expense/(income) (50.43) -
Profit/(Loss) for the year (197.27) (390.65)
Other comprehensive income
Items that will not be reclassified to profit or loss 28
Re-measurement (losses)/ gains on defined benefit plans (0.94) (3.40)
Income tax effect - %
Total comprehensive income for the year, net of tax (198.21) (394.05)
Earnings per equity share (face value of INR 10 per share):
1. Basic (in Rs) 29 (9.64) (12.03)
2. Diluted (in Rs) 29 (9.64) (12.03)
Material accounting policies 2

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No: 105047W

Vinod Gupta

Partner
Membership Number: 503690

Place: Gurugram
Date: March 28, 2025

S«{'ay ripa
Managifig Director

- 07740375
:Noida #

&~
Surabhj Singh

Company Secretary
Membership No.: A39202
Place : New Delhi

Date: March 28, 2025

and on behalf of the Board of Directors of
Simbhaoli Power Private Limited

Dayal Chand Popli

Director
DIN: 07684039
Place : Gurugram

rancesce Giuseppe
Michele Boardman
Director
DIN: 06449337
Place : Singapore

ot

Pitambar Kumar

Chief Financial Officer
Membership No.: 505564
Place : New Delhi




Simbhaoli Power Private Limited

Statement of Cash Flow for the year ended March 31, 2024

(Amounts in INR million, unless otherwise stated)
CIN No. : U40300UP2011PTC045360

Particulars Year ended Year ended
March 31, 2024 March 31, 2023
A. Cash flow from operating activities
Net profit/(loss) before tax and exceptional item (247.70) (261.88)
Adjusted for :
Depreciation and amortisation expense 106.91 113.06
Finance cost 226.92 204.53
Interest income (1.14) (0.50)
Waiver of facility charges from holding company 2371 2571
Fair value (gain)/loss on current investment (1.17) (0.27)
Gain on sale of current investment (3.79) (3.88)
Operating profit before working capital changes 105.74 76.77
Working capital adjustments:
(Increase) /Decrease in trade receivables (45.77) 164.17
(Increase)/Decrease in inventories (14.98) (5.73)
(Increase)/ decrease in other assets 72.95 159.46
(Decrease)/ Increase in trade payables 12.13 (58.22)
(Decrease)/ Increase in other financial liabilities (12.78) 7.25
(Decrease)/ Increase in provisions (6.38) 322
Cash generated from operations 110.91 346.92
Direct taxes refund/ (paid) 2.17 (1.33)
Net cash flow from operating activities(A) 113.08 345.59
B. Cash flows from investing activities
Purchase of property, plant and equipment (10.50) (10.95)
Interest income 1.21 0.82
Net proceeds from sale of /(Investment) in mutual funds (76.99) 13.50
Investment in /proceeds from fixed deposits (net) (0.22) (10.00)
Net cash flow used in investing activities(B) (86.50) (6.63)
C. Cash flows from financing activities
Repayment of long term borrowings - (169.00)
Interest paid on other than lease liabilities (68.49) (169.17)
Principal and Interest payment of lease liabilities (5.40) (5.40)
Net cash flow used in financing activities(C) (73.89) (343.57)
Net increase in Cash and Cash equivalents (A+B+C) 47.31) (4.61)
Cash and cash equivalents at the beginning of the year 59.92 64.53
Cash and cash equivalents at the end of the year 12.61 59.92
Components of cash and cash equivalents
Cash on hand 0.14 0.24
Balance with banks
In current account 12.47 59.68
12.61 59.92




Simbhaoli Power Private Limited

Statement of Cash Flow for the year ended March 31, 2024
(Amounts in INR million, unless otherwise stated)

CIN No. : U40300UP2011PTC045360

Particulars Year ended Year ended
March 31, 2024 March 31, 2023

Reconciliation of liabilities arising from financing activities
Particulars As at Cash New T Foreign exchange As at

April 1, 2023 flows leases movement/ Others  March 31, 2024
Lease Habilities (including current portion) 31.75 (5.40) - 3.55 - 29.90
Non current borrowings (including current portion) - - - - - -
Particulars As at Cash New Accretion of interest T 0TeiZn exchange As at

April 1, 2022 flows leases movement/ Others  March 31, 2023
Lease liabilities (including current portion) 33.39 (5.40) B 3.76 - 3195
Non current borrowings (including current maturities) 282.10 (169.00) - (113.31) 0.21 -

Material accounting policies
The accompanying notes are an integral part of the financial statements,
As per our report of even date

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No: 105047W

Vinod Gupta

Partner
Membership Number: 503690

Place: Gurugram
Date: March 28, 2025

Far and on hehalf of the Board of Directors of
Simbhaoli Power Private Limited

Dayal Chand Popli

rancesco Giuseppe
Michele Boardman
Director
DIN: 06449337

Place : Singapore

\,ﬁ__/

thi
Managing Director Director
DIN: 07740375 DIN: 07684039
Place : Gurugram
Pit¥mbar Kumar

Place : New Delhi

Date: March 28, 2025

Chief Financial Officer

Membership No.: 505564

Place : New Delhi




Simbhaoli Power Private Limited

Statement of Changes in Equity for the year ended March 31, 2024
(Amounts in INR million, unless otherwise stated)

CIN No. : U40300UP201 LPTCO45360

(a) Equity Share Capital

Equity shares of INR 10 each issued, subscribed and fully paid No of shares Amount
At March 31,2022 1,08.60.284 108.60
Issue of share capital " =
At March 31, 2023 1,08,60,284 108.60
Issue of share capital 95.94,001 95.94
At March 31, 2024 2,04.54,285 204.54
(b) Other equity
For the year ended March 31, 2024 & March 31, 2023;
Attributable to the equity holders
Equity component of Wai £ Faciity Reserves and surplus
Compulsory Convertible w:;: AL Security ; Total
Debentures TEES Preinsi Retained earnings
(Note 15) {Note 15) (Note 15) (Note 15)
As at March 31, 2022 303.28 57.85 955.07 8211 1,398.31
Profit/loss for the year - - - (390.65) (390.65)
Remeasurement of the net defined benefit liability / asset, net of tax - - - (3.40) (3.40)
Waiver of facility charges from Holding Company " 25.71 - - 2571
As at March 31, 2023 303.28 83.56 955.07 (311.94) 1,029.97
Profit/loss for the year - - - (197.27) (197.27)
Remeasurement of the net defined benefit liability / asset, net of tax - - - (0.94) (0.94)
Changes in compulsorily convertible debentures during the year (303.28) - e = (303.28)
Changes in security premium during the year - - 207.34 - 207.34
Waiver of facility charges from Holding Company - 25.71 - - 2571
As at March 31, 2024 - 109.27 1,162.41 (510.15) 761.53
Material accounting policies 2
The accompanying notes are an integral part of the financial statements,
As per our report of even date
For MSKA & Associates or and on behalf of the Board of Directors of 2
Chartered Accountants imbhaoli Power Private Limited
ICAI Firm Registration No: 105047W
-
Vinod Gupta | _. | Gugigram | j i Dayal Chind Popli Esco Giuseppe
'_ Michele Boardman
Partner g Director Director Director
Membership Number: 503690 DIN: 07740375 DIN: 07684039 DIN: 06449337
Place : Noida 9 Place : Gurugram Place : Singapore
Place: Gurugram
Date: March 28, 2025 ‘(}”‘;y Q Q 4,,)92"”—
Surabhi\Singh Pitambar Kumar

Chief Financial Officer
Membership No.: 505564
Place : New Delhi

Company\Gecretary
Membership No.: A39202
Place ; New Delhi

Date: March 28, 2025




Simbhaoli Power Private Limited
Notes to the financial statements for the year ended March 31, 2024
CIN No. : U40300UP2011PTC045360

1.

2.1

Corporate information

Simbhaoli Power Private Limited (“the Company”) was incorporated on 21st June, 2011. The
Company was promoted by Simbhaoli Sugars Limited (“SSL”), which is engaged in the production of
sugar, alcohol and biomass based power. SSL entered into a joint venture agreement (JVA) with
Sindicatum Bagasse India Pte Limited (“SBIPL”), a dedicated private equity fund set up to finance
the development of non-conventional energy projects in South East Asia. As per the JVA, SSL
transferred all the assets related to power generation into the Company under Business Transfer
Agreements on 25th January, 2013 (effective date) and SBIPL has subscribed to 49% of the stake in
the Company.

The Company is engaged in the business of generating power and selling to utility companies. The
Company had acquired 52 MW Bagasse based Cogeneration Power Project adjacent to the Sugar
Factories of SSL in Simbhaoli and Chilwaria, in the state of Uttar Pradesh. However the Company
has dismantled 12 MW capacity turbine the year of 2018-19 and same is lying under held for sale.

The Company had entered into various Commercial Agreements in terms of JVA with SSL and SCES
(its Joint Venturers), for the Bagasse Based Cogeneration Power Business. The main terms of such
agreements are as under:

a. SSL will provide sufficient bagasse generated to the Company and the Company will convert
the same into power and steam to supply to sugar plants after such conversion. SSL shall
meet the cost of conversion.

b. SSL is obligated to give all the bagasse additionally produced by it, after the supply of
bagasse for conversion, under the long term Bagasse Supply Agreement to the Company. The
Company will pay price for this purchased bagasse as agreed between the two parties.

c. The Company will sell surplus power to utility companies from the effective date.
Material accounting policies
Basis of preparation of financial statements
Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as
amended time to time and presentation requirements of Division Il of Schedule Il to the Companies
Act, 2013, (Ind AS compliant Schedule Ill), as applicable to the Company. In accordance with the
notification issued by Ministry of Corporate Affairs, the Company has adopted the Indian Accounting
standard (referred to as Ind AS) notified under the Companies (Indian Accounting Standards) Rules
2015.

Basis of preparation

The Balance Sheet corresponds to the classification provisions contained in Ind AS 1 Presentation of
Financial Statements. For clarity, various items are aggregated in the Statement of Profit and Loss
and Balance Sheet. These items are disaggregated separately in the Notes, where applicable.




Simbhaoli Power Private Limited
Notes to the financial statements for the vear ended March 31, 2024
CIN No. : U40300UP2011PTC045360

2.2

2.3

Basis of measurement

The financial statements have been prepared on an accrual basis as a going concern and under the
historical cost convention, except for certain financial assets and financial liabilities that are
measured at fair value as required under relevant Ind AS.

Use of estimates

The preparation of the financial statements requires the management of the Company to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures
relating to the contingent liabilities as at the date of financial statements and reported amounts of
income and expenses during the year. Examples of such estimates include provisions for doubtful
trade receivables and advances, employee benefits, provision for income taxes, impairment of
assets and useful lives of fixed assets. The management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ due
to changes in these estimates and the differences between the actual results and the estimates are
recognised in the periods in which the results are known/materialise.

Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:

It is expected to be realised or intended to sold or consumed in normal operating cycle.

It is held primarily for the purpose of trading.

It is expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

ap oo

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.
A liability is current when it satisfies any of the following criteria:

It is expected to be settled in normal operating cycle.

It is held primarily for the purpose of trading.

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

&0 oo

Current liabilities include the non-current portion of long-term financial liabilities.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




Simbhaoli Power Private Limited
Notes to the financial statements for the year ended March 31, 2024
CIN No. : U40300UP2011PTC045360

2.4

2.5

2.6

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

Foreign currency
Functional and presentational currency

The Company’s financial statements are presented in Indian Rupees (INR) which is also the
Company’s functional currency. Functional currency is the currency of the primary economic
environment in which an entity operates and is normally the currency in which the entity primarily
generates and expends cash. All the financial information presented in INR has been rounded to
the nearest of million rupees, except where otherwise stated.

Transactions and Balances

Transactions in foreign currencies are initially recorded at their respective functional currency spot
rates at the date the transaction first qualifies for recognition. However, for practical reasons, the
Company uses an average rate if the average approximates the actual rate at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash management.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit/(loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.
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The Company requires to provide disclosure of changes in their liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes (such as foreign
exchange gains or losses). The Company has provided the information for both the current and the
comparative period in Cash Flow Statement.

2.7 Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. The Company has generally
concluded that it is the principal in its revenue arrangements, because it typically controls the
goods or services before transferring them to the customer.

Revenue from power generation is recognised on accrual basis as per terms of Power Purchase
Agreement with Uttar Pradesh Power Corporation Limited. The normal credit term is 30 days upon
delivery.

Bagasse conversion income is recognized when services are rendered as per contracted terms with
the customers.

Upto the financial year 2021-22, income from REC was recognized to the extent approved and
credited in company’s favour by concerned authority in the account maintained with Renewable
Energy Certificate Registry of India at the minimum expected realizable value, determined based
on the floor rates specified under the relevant regulations, since there was no uncertainty in
realizing the same.

From the financial year 2022-23, the Delhi High Court has restricted the REC trading for RECs issued
prior to 31st October 2022 and RECs issued on or after 31st October 2022 only, are eligible for REC
trade session. Also, the floor price is no longer applicable. The aforesaid has led to uncertainty on
the timing and recoverable value of REC and therefore the management out of abundant caution
has decided to recognise REC income on the basis of receipts.

The Company considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated. In
determining the transaction price, the Company considers the effects of variable consideration, the
existence of significant financing components, non-cash consideration, and consideration payable
to the customer (if any).

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer.
The variable consideration is estimated at contract inception and constrained until it is highly
probable that a significant revenue reversal in the amount of cumulative revenue recognised will
not occur when the associated uncertainty with the variable consideration is subsequently resolved.
The terms of power efficiency adjustment on sale of power in contracts with customer give rise to
variable consideration.

Company’s contract with customers does not contain any significant financing component or non-
cash consideration or right to return with customers.
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2.8

%

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the
earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in 2.12 Financial instruments - initial recognition and
subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If a
Customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company performs under the
contract.

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost of acquisition less accumulated
depreciation and/or accumulated impairment loss, if any. Cost comprises its purchase price, and
non-refundable taxes, duties or levies, any other directly attributable cost of bringing the asset to
its working condition for its intended use and the estimated costs of dismantling and removing the
items and restoring the site on which they are located; any trade discounts and rebates are
deducted in arriving at the purchase price.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use. Any
gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit and
Loss within other income.

The Company capitalises the cost of equipment purchased for specific clients, which is reimbursed
by clients over the period of a project and does not capitalise equipment for which the client has
borne the cost.

Leases under which the Company assumes substantially all the risks and rewards of ownership are
classified as finance leases. Assets taken on finance lease are initially capitalised at fair value of
the asset or present value of the minimum lease payments at the inception of the lease, whichever
is lower. Lease payments are apportioned between the finance charge and the reduction of the
outstanding liability. The finance charge is allocated to periods during the lease term so as to
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produce a constant periodic rate of interest on the remaining balance of the liability for each
period.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

The present value of the expected cost for the decommissioning of an asset after its use is included
in the cost of the respective asset if the recognition criteria for a provision are met. Refer note 3
regarding significant accounting judgements, estimates and assumptions relating to provision for
decommissioning.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the
carrying amount of the item of property, plant and equipment, if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured
reliably with the carrying amount of the replaced part getting derecognised. The cost for
day-to-day servicing of property, plant and equipment are recognised in Statement of Profit and
Loss as and when incurred.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation on property, plant and equipment has been provided as per
the useful life prescribed in Schedule Il to the Companies Act, 2013 except in respect of the plant
and machinery acquired under Business Transfer Agreement. In this case, the life of the assets has
been assessed based on technical advice, taking into account the nature of the asset, the estimated
usage of the asset, the operating conditions of the asset etc. The method of depreciation and
estimated useful life of property, plant and equipment followed consistently from earlier years is as

under:
Category of fixed assets Depreciation Method Useful life
Buildings Written down value 29 to 60 years
Plant and Machinery used in | Straight line method 29 to 40 years
generation of power
Plant and Machinery (Other than | Straight line method 10 to 35 years
used in generation of power)
Computer Equipment Straight line method 3 years
Furniture and fixtures Straight line method 10 years
Motor vehicles Written down value 8 years
Office equipment Straight line method 8 to 10 years

2.9 Inventories

Inventories are valued at the lower of cost and net realizable value. The basis of determining cost
for different categories of inventory is as follows:

Stores and spare parts Monthly weighted average

Raw materials / Fuel First in first out

Finished goods FIFO- material cost plus appropriate share of
labour and manufacturing overheads
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2.10 Intangible assets

Recognition and measurement

Intangible assets with finite useful lives are measured at cost less accumulated amortisation and
accumulated impairment losses, if any.

Amortisation and useful lives

Intangible assets with finite lives are amortised over the useful life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates.
The amortisation expense on intangible assets with finite lives is recognised in the Statement of
Profit and Loss unless such expenditure forms part of carrying value of another asset. Amortisation
is calculated over the cost of the asset, or other amount substituted for cost, less its residual
value.

Software is amortised over an estimated useful life of 3-5 years.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
Statement of Profit and Loss within other income when the asset is derecognised.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee:- The Company applies a single recognition and measurement approach for all
leases, except for short-term leases and leases of low-value assets. The Company recognises lease
liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any re-measurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis from the
commencement date over the shorter of the lease term and the estimated useful lives of the
assets.
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If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset.The right-of-use assets are also subject to impairment.

i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is re-measured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset.Lease liabilities and Right-of-use assets have been presented as a
separate line in the balance sheet. Lease payments have been classified as cash used in financing
activities.

iii) Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short term
leases of all assets that have a lease term of 12 months or less and leases of low-value assets
except for short term leases with related parties. The Company recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease.

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified
in an arrangement.

2.12 Financial instruments
Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognised at fair
value on initial recognition, except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets
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and financial liabilities, that are not at fair value through profit or loss, are added to the fair value
on initial recognition. Regular way purchase and sale of financial assets are accounted for a trade
date.

Subsequent measurement
a. Non-derivative financial instruments
i) Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

if) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows
and selling assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.
Further, in cases where the Company has made an irrevocable election based on its business model,
for its investments which are classified as equity instruments, the subsequent changes in fair value
are recognized in other comprehensive income.

iii) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

iv) Financial liabilities

Financial liabilities are subsequently carried at amortised cost using the effective interest method,
except for financial guarantee, which is subsequently measured at fair value through profit and
loss. For trade and other payables maturing within one year from the balance sheet date, the
carrying amounts approximate the fair value due to the short maturity of these instruments.

b. Share capital
Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of
new ordinary shares and share options are recognized as a deduction from equity, net of any tax
effects.

Derecognition of financial instruments

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and transfer qualifies for derecognition
under Ind AS 109. A financial liability (or a part of a financial liability) is derecognised from the
Company’s balance sheet when the obligation specified in the contract is discharged or cancelled or
expires.
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2.13 Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting date. The
methods used to determine fair value include discounted cash flow analysis and available quoted
prices. All methods of assessing fair value result in general approximation of value, and such value
may never actually be realized.

For all other financial instruments, the carrying amounts approximate fair value due to the short
maturity of those instruments.

2.14 Impairment
a. Financial assets

The Company recognises loss allowances using the expected credit loss (ECL) model for the
financial assets which are not fair valued through profit or loss. Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to lifetime
ECL. For all other financial assets, expected credit losses are measured at an amount equal to the
12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal)
that is required to adjust the loss allowance at the reporting date to the amount that is required to
be recognized is recognized as an impairment gain or loss in the Consolidate Statement of Profit
and Loss.

b. Non-financial assets
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the
estimated recoverable amount of the asset. An impairment loss is reversed in the Statement of
Profit and Loss if there has been a change in the estimates used to determine the recoverable
amount. The carrying amount of the asset is increased to its revised recoverable amount, provided
that this amount does not exceed the carrying amount that would have been determined (net of
any accumulated amortization or depreciation) had no impairment loss been recognised for the
asset in prior years.
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2.15 Employee benefits
Short term employee benefits

All employee benefits expected to be settled wholly within twelve months of rendering the service
are classified as short-term employee benefits. When an employee has rendered service to the
Company during an accounting period, the Company recognises the undiscounted amount of
short-term employee benefits expected to be paid in exchange for that service as an expense
unless another Ind AS requires or permits the inclusion of the benefits in the cost of an asset.
Benefits such as salaries, wages and short-term compensated absences and bonus etc. are
recognised in Statement of Profit and Loss in the period in which the employee renders the related
service.

A liability is recognised for the amount expected to be paid after deducting any amount already
paid under short-term cash bonus or profit-sharing plans if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee,
and the obligation can be estimated reliably. If the amount already paid exceeds the undiscounted
amount of the benefits, the Company recognises that excess as an asset /prepaid expense to the
extent that the prepayment will lead to, for example, a reduction in future payments or a cash
refund.

Defined contribution plan

a. The Company's contribution to provident fund, superannuation fund and employee state insurance
scheme are considered as defined contribution plans and are charged as an expense based on the
amount of contribution required to be made and when services are rendered by the employees.

Defined benefit plans
The Company has the following defined benefit plans:
b. Gratuity

Benefits payable to eligible employees of the Company with respect to gratuity, a defined benefit
plan is accounted for on the basis of an actuarial valuation as at the Balance Sheet date. In
accordance with the Payment of Gratuity Act, 1972, the plan provides for lump sum payments to
vested employees on retirement, death while in service or on termination of employment, of an
amount equivalent to 15 days basic salary for each completed year of service. Vesting occurs upon
completion of five years of service. The Company contributes all the ascertained liabilities to a
fund set up by the Company and administered by a board of trustees. The present value of such
obligation and the related current service cost is determined by an actuarial valuation based on the
projected unit credit method and adjusted for past service cost and fair value of plan assets as at
the balance sheet date. The obligations are measured at the present value of the estimated future
cash flows. The discount rate is generally based upon the market yields available on Government
bonds at the reporting date with a term that matches that of the liabilities.
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Re-measurements comprising of actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through other comprehensive income in the
period in which they occur. Re-measurements are not reclassified to profit or loss in subsequent
periods.

All other expenses related to defined benefit plans are recognised in Statement of Profit and Loss
as employee benefit expenses. Gains or losses on the curtailment or settlement of any defined
benefit plan are recognised when the curtailment or settlement occurs. Curtailment gains and
losses are accounted for as past service costs.

c. Compensated absences

Long-term compensated absences are recognised as a liability based on an actuarial valuation
carried out at each balance sheet date and short-term compensated absences are recognised as a
liability on an undiscounted accrual basis. The Company presents the leave as a current liability in
the balance sheet, to the extent it does not have an unconditional right to defer its settlement for
12 months after the reporting date. Where the Company has the unconditional legal and
contractual right to defer the settlement for a period beyond 12 months, the same is presented as
non-current liability.

2.16 Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
Statement of Profit and Loss net of any reimbursement. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost. Provisions are reviewed at the end of each
reporting period and adjusted to reflect the current best estimate. If it is no longer probable that
an outflow of resources would be required to settle the obligation, the provision is reversed.

2.17 Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required
to settle or a reliable estimate of the amount cannot be made.
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2.18 Taxes

a.

Current tax

Current tax expense is recognised in the Statement of Profit and Loss except to the extent that it
relates to items recognized directly in equity, in which case it is recognised in other comprehensive
income. Current income tax for current and prior periods is recognised at the amount expected to
be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred income tax assets and liabilities are recognised for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements except when the deferred income tax arises from the initial recognition of goodwill or
an asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that is no longer probable that the
related tax benefit will be realised.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted by the balance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as
income or expense in the period that includes the enactment or the substantive enactment date. A
deferred income tax asset is recognised to the extent that it is probable that future taxable profit
will be available against which the deductible temporary differences and tax losses can be utilized.
The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognised amounts and where it intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

2.19 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.
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2.20 Borrowing cost

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the
interest cost. Costs in connection with the borrowing of funds to the extent not directly related to
the acquisition of qualifying assets are charged to the Statement of Profit and Loss over the tenure
of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period
from commencement of activities relating to construction / development of the qualifying asset
upto the date of capitalisation of such asset are added to the cost of the assets. Capitalisation of
borrowing costs is suspended and charged to the Statement of Profit and Loss during extended
periods when active development activity on the qualifying assets is interrupted.

2.21 Material events
Material adjusting events occurring after the balance sheet date are taken into cognizance.
3(a) Significant accounting judgements, estimates and assumptions

The preparation of the financial statements is in conformity with Ind AS requires management to
make estimates, judgments and assumptions. These estimates, judgments and assumptions affect
the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements and reported
amounts of revenues and expenses during the period. Accounting estimates could change from
period to period. Actual results could diff er from those estimates. Appropriate changes in
estimates are made as management becomes aware of changes in circumstances surrounding the
estimates.

The estimates and underlying assumptions are reviewed on going concern basis.

Revisions to accounting estimates are recognized in the period in which the estimate is revised if
the revision affects only that period, in the period of the revision and future periods if the revision
affects both current and future.

i) Useful lives of property, plant and equipment:

The useful lives of property, plant and equipment are reviewed at least once a year. Such lives are
dependent upon an assessment of both the technical lives of the assets, and also their likely
economic lives based on various internal and external factors including relative efficiency, the
operating conditions of the asset, anticipated technological changes, historical trend of plant load
factor, historical planned and scheduled maintenance. It is possible that the estimates made based
on existing experience are different from the actual outcomes and could cause a material
adjustment to the carrying amount of property, plant and equipment.

ii)Expected credit loss:

The measurement of expected credit loss on financial assets is based on the evaluation of
collectability and the management’s judgement considering external and internal sources of
information. A considerable amount of judgement is required in assessing the ultimate realization
of the loans having regard to, the past collection history of each party and ongoing dealings with
these parties, and assessment of their ability to pay the debt on designated dates.
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iii) Deferred taxes

Taxes Significant management judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies, including estimates of temporary differences reversing
on account of available benefits under the Income Tax Act, 1961. Deferred tax assets is recognised
to the extent of the corresponding deferred tax liability. Deferred tax assets are recognised for
unused tax losses to the extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of
future taxable profits together with future tax planning strategies.

iv) Estimation of defined benefits and compensated leave of absence

The present value of the gratuity and leave encashment obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

v) Impairment of non-financial assets

For determining whether property, plant and equipments are impaired, it requires an estimation of
the value in use of the relevant cash generating units. The value in use calculation is based on a
Discounted Cash Flow model over the estimated useful life of the Power Plants. Further, the cash
flow projections are based on estimates and assumptions relating to tariff, change in law claims,
operational performance of the Plants, life extension plans, market prices of coal and other fuels,
exchange variations, inflation, terminal value etc. which are considered reasonable by the
Management.

3(b) Standards (including amendments) issued but not yet effective

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended
March 31, 2024, MCA has not notified any new standards or amendments to the existing standards
applicable to the Company.
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Simbhaoli Power Private Limited

Notes to the financial statements for the yvear ended March 31, 2024
(Amounts in INR million, unless otherwise stated)

CIN No. : U40300UP2011PTC045360

5 Right of use assets

Company as a lessee

The Company has lease contracts for land used in its operations having lease term of 19 years and 11 months. Generally, the Company
is restricted from assigning and subleasing the leased assets. The Company has elected to apply this standard using the modified
retrospeetive method with Right-of-use assets being recognised at an amount equal to lease liability, on the date of initial recognition.

Set out below are the carrying amounts of right of use assets recognised and the movements during the year:

Particulars Land
Gross carrying value

As at March 31, 2022 37.30
Additions :
Disposals -
As at March 31, 2023 37.30
Additions : T R
Disposals -
As at March 31, 2024 37.30
Accumulated depreciation

As at March 31, 2022 8.13
Depreciation charge for the year |
Disposals =
As at March 31, 2023 10.84
Depreciation charge for the year 2.71
Disposals -
As at March 31, 2024 13.55
Net carrying value SRSy T
As at March 31, 2024 23.75
As at March 31, 2023 26.46
Leases:

The following is the break-up of current and non current lease liabilities as at March 31, 2024

Particulars As at As at
March 31,2024 March 31, 2023
Non-current lease liabilities 27.82 29.90
Current lease liabilities 2.08 1.85
Total 29.90 31.75
The following is the movement in lease liabilities during the year ended March 31,2024:
Particulars As at As at
March 31,2024 March 31, 2023
Balance at the beginning 31.75 33.39
Additions - -
Finance cost accrued during the year 3.55 3.76
Payment of lease liabilities (5.40) (5.40)
Balance at the end 29.90 31.75

The maturity analysis of lease liabilities are disclosed in note 36.
The weighted average incremental borrowing rate applied to lease liabilities of Company is 12.5% p.a.
Rent expense recorded for short-term leases was INR 1.77 million for the year ended March 31, 2024 and INR 2.96 million for the year

ended March 31, 2023.
The table below provide details regarding the contractual maturities of lease liabilities as at March 31, 2024 on an undiscounted basis.

As at As at
March 31, 2024 March 31, 2023

Not later than one year . 5.40 5.40

,;Latet than one year but not later than five year

£ N 2160 21.60
Later than five year Q\ 5 2025 25.65
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6 Investment

Asat Asat
March 31, 2024 March 31, 2023

Investments in mutual funds - Unguoted

Investments measured at fair value through profit or loss

36,931,613 units (31 March 2023; 16,352,794 units) in SB1 liquid fund 13057 57.62

139.57 57.62
Aggregate book value of unquoted investments 139.57 57.62
Aggregate market value of unquoted investments 139.57 57.62

7 Other financial assets
Unsecured, considered good
Non-current Current
Asat As at Asat As at

March 31, 2024 March 31, 2023

March 31, 2024 March 31, 2023

At amortised Cost
Contract asset
Unbilled revenue *

- - 019 57.79
Security deposits = - 033 0.33
Other receivables ** (refier note 32) - - 0.51 051
Bank deposits*** 4.25 4.03 - -
Interest accrued on bank deposits - - 0.20 0,27
4.25 4.03 1.23 58.90
* Represent Bills for the last month of FY 2023-24 and FY 2022-23 which has been subsequently billed in next month,
** Receivable from a related party,
*** Deposits pledged with UP Pollution Control Board.
& Other assets
Unsecured, considered good
Non-current Current
Asat As at As at As at
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
GST refund reccivable - 0.02 - -
Advance to suppliers - - 2.04 .06
Advances to employees - - 0.14 0.06
Balances with customs; port trust and excise authorities (refer note 31) - 10,00 - -
REC income receivable - - - 6.36
Prepaid expenses - - 10.635 11.68
- 10.02 12.83 18.16
9 Tax assets
Non-current Current
Asat Asat Asat Asat
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
a) Tax deducted at source 1.49 * B E
1.49 - - -

b) Reconciliation of tax expense and the accounting profit multiplied by tax rate:

Accounting profit before income tax
Al India's statutory income tax rate of 25.17% (March 31, 2023: 25.1 %)

Deferred tax not recognised (refer note below)
Income tax reported in the statement of profit and loss

Asat As at
March 31, 2024 March 31, 2023
(247.70) (390.65)
(62.35) (98.33)
62.35 98.33

Note:- In view of continuing tax losses in the Company and the absence of convineing evidence of taxable profits in the near future, on prudent basis no deferred tax assets (net) has been recognised in the books,

10 Inventories

(at lower of cost or net realisable value)
As at As at
March 31, 2024 March 31, 2023
Raw materials (Bagasse) 17.65 4.76
Finished goods® 9.97 8.61
Stores and spares * 6.90 6.17
34.52 19.54

* Finished goods represent value of closing balance of energy units banked with UPPCL by the Company.,
" net of provision for non moving inventary of stores and spares of INR 7.70 million (previous vear : INR 7,58 million).
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Trade receivables

Non-current Current
As at Asat Asat Asat
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Al amortised cost
Considered good - Unsecured
Trade receivables 68.30 6830 96,83 31,06
Total trade receivables 68.30 68.30 96.83 5106
Less: Provision for doubtful debts 68.30 68.30 - -
Total trade receivables - - 96.83 51.06
No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person.
Trade Receivables ageing schedule as at 31 March 2024
Particulars Outstanding as at March 31, 2024 from the due date of collection” Total
Not due Lo ok M y-T 1-2 Years 2-3 Years More than 3 Years
Months Year
Undisputed
- Considered good 48.66 4817 = 2 . 4 96,83
- which have significant increase in credit risk - x = = - - =
Disputed
- Considered good - - - = = &
- which have significant increase in credit risk - - - - - 68.30 68.30
Less: Provision for doubtful debts - - - - - (68.30) (68.30)
Total 48.66 48.17 = = z % 96.83 |
" Where due date of pavment is not available date of ransaction has been considered.
Trade Receivables ageing schedule as at 31 March, 2023
Particulars Outstanding as at March 31, 2023 from the due date of collection” Total
Not due Lussthin@ | §Monthy-1 1-2 Years 2-3 Years More than 3 Years
Months Year
Undisputed
- Considered good 50.77 0.29 - - - - 51.06
- which have significant ncrease in credit risk - - - - = - -
Disputed
- Considered good - - - - - -
- which have significant increase in credit risk - - - 68.30 68.30
Less: Provision for doubtful debts - - - - - (68.30) (68.30)
Total 50.77 0.29 - - - - 51.06
" Where due date of payment is not available date of transaction has been considered.
Cash and cash equivalents
Asat Asat
March 31, 2024 March 31, 2023
At amortised cost
Balances with banks:
- In current accounts 12.47 59.68
Cash on hand 0.14 0.24
12.61 59.92
Bank balances other than cash and cash equivalents
As at As at
March 31, 2024 March 31, 2023
Balances with banks:
- Fixed deposits with original maturity of more than 3 months and having remaining maturity 10.00 10,00
of less than 12 months from the balance sheet date
10.00 10.00
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14 Equity share capital

As at Asat

" March 31, 2024 Narch 31, 2023
Aunthorised ,
21,000,000 (3] March 2023 ; 21,000,000) cquity shares of INR 10 each 210,00 210G

210,00 210.00
Issued, subscribed and fully paid-up
20,454,285 (31 March 2023 : 10,860,284) equity shares of INR 10 each 204.54 108,60
#) Reconciliation of shares outstanding at the beginning and at the end of the reporting period:
As at March 31, 2024 As at March 31, 2023
Number INR in million Number INR in million

Equity shares
At the commencement of the year 1,08,60,284 108.60 1,08,60,284 108.60
Allotted during the vear® 93,94,001 95,94 - -
At the end of the year 2,04,54,285 204.54 | ,l}s,ﬁﬂd 108.60

* As on July 17, 2023, all CCDs were converted into equity shares in 1:1 ratio as per the terms of CCD.

b) Terms / rights attached to equity shares:

In respect of equity shares , voting right shall be in same proportion as the capital paid upon such equity share,

The dividend proposed by the Board of Directors which is subject to the approval of the sharcholders in the Annual General Meeting shall be in the same proportion as the capital paid upon such equity share,
In the event of liquidation, the equity sharcholders are eligible to receive the remaining assets of the Company in proportion to capital paid upon such equity share.

¢} Shares held by holding / ulti holding P and / or their subsidiaries / associates:
As at March 31, 2024 As at March 31, 2023
Number INR in million Number INR in million
Equity shares of INR 10 each fully paid up held by:
(&) Simbhaoli Sugars Limited 1,04,31,685 104.32 55,38,744 55.39
(b) Sindicatum Bagasse India Pre Limited 1.00,22,600 100:22 53,21,540 33322
d) Particulars of shareholders holding more than 5% shares of a class of shares
As at March 31, 2024 As at March 31, 2023
Number Holding Number Holding
percentage percentage
Equity shares of INR 10 cach fully paid up held by:
(a) Simbhaoli Sugars Limited (along with nominee sharcholder) 1,04,31,685 51.00 55,38,744 51,00
(b) Sindicatum Bagasse India Pte Limited 1,00,22,600 49.00 53.21,540 49,00

€) Aggregate number of equity shares of INR 10 each to Simbhaoli Sugars Limited allotted as fully paid-up pursuant to Joint Venture Agreement dated December 13, 2012 and Business Transfer Agreements dated January 25,
2013 and subsequent amendments thereto, without payments being received in cash in the last five financial Vears;
Ageregate ber of shares
Asat Asat
March 31, 2024 March 31, 2023

Equity shares with voting rights 3,211,959 3,211,959

As per records of the Company, including its register of shareholders / members and other declarations received from shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial

ownerships of shares.

1) Promoters shareholding

Name of Promoter As at March 31, 2024 As at March 31, 2023
Number of holding Change in holding Number of holding Change in holding
Shares held percentage percentage during Shares held percentage percentage during

the year the year
(&) Simbhaoli Sugars Limited 1.04.31,685 51.00 No change 55,38,744 5100 No change
{b) Sindicatum Bapasse India Pre Limited 1,00,22,600 49,00 No change 53,21,540 49.00 No change
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15 Other equity

Asat Asat
March 31, 2024 March 31, 2023

Securities premium
At the commencement of the year

955.07 R55.07
Add: Addition during the year ¥ 207,34 =
At the end of the year 1,162.41 955.07
Surplus/(deficit) in the statement of profil and loss
At the commencement of the year (311.94) 5211
Add: Profit/(loss) for the year (19821} (394.05)
At the end of the year (510.15) (311.94)
Equity component of Compulsory Convertible Debentures
Al the commencement of the year 303.28 303.28
Less: Impact of CCD converted into equity shares ** (303.28) -
At the end of the year - 303.28
Waiver of Facility charges (Refer note 45)
At the commencement of the year
Add: Waiver of facility charges from Holding Company 83.56 57.85
At the end of the vear 25.71 25.71

109.27 83.56

76153 L9297
* Represents 95,94,001 CCDs converted into equal number of equity shares at a premium of INR 21.61 per share,
** Represents INR 95.94 million credited to equity share capital account and INR 207,34 million credited to share premium account 1o ion of CCDs into the equity share capital,

16 Other financial liabilities
Non-current Current
Asat Asal Asat Asat

1

March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023

Other financial liabilities at amortised cost

Employee related liabilities - - 10.46 13.20
Payable for capital goods = - - 245
Interest accrued on CCDs (refer note a) - 1,141.01 1,295.89 -
Liabilities under business transfer agreement (refer note b) 4.50 4.50 - -
Retention money under bagasse supply agreement (refer note c) - - 110,00 110.00
Total other financial liabilities at amortised cost 4.50 1,145.51 1,416.35 125.65
Total other financial liabilities 4.50 1,145.51 1.416.35 125.65
Note:

(a) Represents interest on principal amount of CCDs as well as interest on outstanding interest not paid, Upto previous year, the Company had been granted extension for payment of interest by the debentureholders beyond 12
months and therefore it was classified as non current financial liability. However in the current year no cxtension has been granted by the debentureholders and therefore the same has been classified as the current financial Tiablity.
Also refer note 40.

(b) Pursuant to the Busi Transfer A (BTA) dated January 25, 2013 and subsequent d thereto, d between the Company and SSL, SSL has transferred the Power Cogeneration divisions at
Simbhaoli and Chilwaria with all propertics, assets, liabilities, rights and obligations which have vested in the Company for an aggregate consideration of INR 1,597.86 millions. In terms of the JV Agreement, the residual
consideration outstanding of INR 4,50 million shall remain outstanding as “Non Interest Bearing Amount” diselosed under “Other financial liabilities”.

(¢) As per Bagasse Supply Agreement (BSA) dated January 25, 2013, as ded d b 0 the Company and Simbhaoli Sugars Limited ($SL), in case of purchase of surplus bagasse, an amount not exceeding 25% of
the amount due under each invoice rendered by SSL, shall be retained by the Company as retention money, subject to maximum amount of INR 110 million. The Company has INR 110.00 million and INR 110,00 million
outstanding as of March 31, 2024 and March 31, 2023 respectively.

-1

Provisions

Non-current Current
As at Asat As at Asat
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023

Provision for employee benefits

Gratuity (refer note 30) 315 %.01 < =
Leave encashment 8.23 §.23 1.23 1.81
11.38 16.24 1.23 1.81
Other provisions
Provision for tax (net of advance tax of INR 3.66 million) = & = 46.77
= = - 46.77
11.38 16.24 1.23 48.58
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I8 Trade payables

Asat
March 31, 2024

Asal
March 31, 2023

Due 1o micro and small enterprises (refer note 34)

025 1.65
Due to others 18.73 37.89
Duse to related parties (Refer note 32) 226,63 194 94
246.61 234._-!8_
Trade Payables ageing as at March 31, 2024
Particulars O ling for following periods from due date of p i Total
Not due Less than 1 1-2 Years 2-3 Years More than 3 Years
Year
1) MSME - 0.25 - - - 0.25
2) Others * 7.49 107.80 24325 23.51 8331 246.36
3) Disputed dues with MSME = = = = = .
4) Disputed dues - Others - = = = . i
Total 7.49 108,05 24.25 23.51 $3.31 246.61
# Where due date of payment is not available date of transaction has been considered.
* Includes payable 1o related parties,
Tride Payables ageing schedule as at March 31, 2023
Particulars Outstanding for following periods from due date of p if Total
Not due Less than 1 1-2 Years 2-3 Years More than 3 Years
Year
1} MSME - 1.34 0.31 - - 1.65
2) Others * 8.95 101.25 24.44 16.97 §1.22 213283
3) Disputed dues with MSME - - - - - -
4) Disputed dues - Others = = = 2 ] =
Total 8.95 102,59 24.75 16.97 81.22 134.48
# Where due date of payment is not available date of transaction has been considered,
* Includes payable to related parties.
19 Other current liabilities
Asat As at
March 31, 2024 March 31, 2023
Advance from customers - 040
Statutory labilities:
TDS payable 3115 40,88
PF payable 1.33 129
GST payable 1.11 1.06
33,59 43.63
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0 Revenue from operations

Year ended Year ended
March 31, 2024 March 31, 2023
Revenue from contracts with customers
- Sale of products 321.23 373.26
- Sale of services 41.28 44.14
= Other operating income (REC income) 29.07 -
39158 419.40
Timing of revenue recognition
Products transferred over time 36251 419.40
Products transferred at a point in time 2907 -
Total revenue from contracts with customers 391.58 419.40
Notes:
The Company operales in only one business segment and have entire sale in India only.
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
Revenue as per contracted price 391.58 419.40

Performance obligation

The Company has following performance obligations;

a) Supply of Power - The performance obligation is satisfied upon transmission of power and payments are due within 30 days from delivery. There is variable
consideration of power efficiency adjustment in these contracts.

b) Supply of power to state electricity board; The performance obligation is satisfied upon transmission of power to UPPCL and payments are due within 30 days from
delivery.

c) Sale of REC to customers: The performance obligation is satisfied upon transmission of green power 10 sugar plant. Income from REC is recognised on the basis of
receipts from REC sale. (Refer para 2.7 of accounting policies)

21 Other income
Year ended Year ended
March 31, 2024 March 31, 2023
Interest income 1.14 0.50
Insurance claim receipts 7.89 20.73
Gain on sale of current investment 3.79 3.88
Fair value gain on current investment 117 0.27
Liabilities no longer required written back 3.38 -
Miscellaneous ncome 1.84 0.88
19.21 26.26
22 Cost of raw material consumed
Year ended Year ended
March 31, 2024 March 31, 2023
Inventory at the beginning of the year 4.76 207
Add: Purchases 92.44 114.15
97.20 116.22
Less: Inventory at the end of the year 17.65 4.76
79.55 111.46
23 Changesini tories of finished goods
Year ended Year ended
March 31, 2024 March 31, 2023
Inventory at the beginning of the year
Finished goods 8.6l 588
Less: Inventory at the end of the year
Finished goods 9.97 8.61
(1.36) (2.73)
Details of Inventories
Year ended Year ended
March 31, 2024 March 31, 2023
Raw materials
- Bagasse 17.65 4.57
- Others - 0.19
17.65 4.76
Finished goods
- Banked Power 9.97 B.61
9.97 8.61
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24 Employee benefits expense

Year ended Year ended
March 31, 2024 March 31, 2023
Salaries and wages 69.61 T3.61
Contributions to provident and other funds 5.51 6.09
Staff welfare expenses 0.49 0.46
Gratuity expenses (refer note 30) 2.21 1.82
77.82 81.98
25 Finance costs
Year ended Year ended
March 31, 2024 March 31, 2023
Interest on finance lease arrangements 3.55 3176
Interest on term loan - 748
Interest on CCDs 223.28 193.14
Bank charges 0.09 0.15
226.92 204.53
26 Depreciation and amortisation expense
Year ended Year ended
March 31, 2024 March 31, 2023
Depreciation of property, plant and equipment 104.20 109.71
Amortisation of intangible assets - 0.64
Depreciation of right of use assets 27 271
106.91 113.06
27 Other expenses
Year ended Year ended
March 31, 2024 March 31, 2023
Power and fuel 0.16 0.35
Rent 1.77 2.96
Repairs and maintenance
- Plant and equipments 76.95 35.55
- Others 0.05 0.07
Insurance 11.30 8.48
Rates and taxes 1.10 0.97
Travelling and conveyance 3.06 3.66
Facility charges (refer note 45) 2571 25,71
Contractor and security charges 10.84 8.56
Management and technical services 25.49 2549
Legal and professional charges 4.55 6.93
Payment 1o auditors* 3 2.26
Expenditure on cory social responsibility** - 1.06
Bad debts written off’ - 3.42
Provision for doubtful debts - 68.30
Miscellaneous expenses 445 5.47
168.65 199.24
* Payment to auditor
-As auditor
- Audit fee " 3.10 2.10
-Reimbursements 0.12 0.16
3.22 2.26

. Includes INR 1 million pertaining to previous year.

** As per section 135 of the Companies Act, 2013, the Company is not meeting the applicability threshold for corporate social responsibility (CSR) activities in the current
year as well as in the previous year. However, as the Company had unspent amount of INR 6 million from earlier years (prior to F.Y. 2021) out of which INR 1.06 million
was spent in the previous year. Also, subsequent to the year ended March 31, 2024 Company have spent the balance outstanding of INR. 4.94 million,
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28

29

Components of Other Comprehensive Income (OC1)

The disageregation of changes in other comprehensive income by each type of equity 15 shown below:

Retained earnings Taotal
During the year ended March 31, 2024
Re-measurement gains/(losses) on defined benefit plans (0.94) (0.94)
Tax impact on re-measurement gains/(losses) on defined benefit plans - -
(0.94) (0.94)
During the year ended March 31, 2023
Re-measurement gains/{losses) on defined benefit plans (3.40) (3.40)
Tax impact on re-measurement gains/(losses) on defined benefit plans - -
(3.40) (3.40)

Earnings per share ("EPS')

Basic EPS amounts are calculated by dividing the profit/(loss) for the yvear atiributable to equity holders by the weighted average number of equity shares outstanding during the year,

Diluted EPS amounts are caleulated by dividing the profit/{loss) for the year attributable to equity holder by the weighted average number of equity shares outstanding during the year plus the
weighted average number of equity shares that would be issued on conversion of all dilutive potential equity shares into equity shares.

For the year ended For the year ended
March 31, 2024 March 31, 2023

Profit/(loss) attributable to equity holder of the Company for computing basic EPS (INR. in million) (197.27) (390.65)

(197.27) (390.65)
Profit/(loss) attributable to equity holder of the Company for computing EPS
Net profit/(loss) as per statement of profit and loss (197.27) (390.65)
Add: Interest on compulsorily convertible debentures (net of tax) * - 144.53

(197.27) (246.12)
Weighted average ber of shares used for basic/diluted EPS -
Equity shares issued, subscribed and fully paid-up 2,04,54,285 1,08,60,284
Compulsorily convertible dek ¥ - 95,94,001

2,04,54,285 2,04,54,285

Weighted average number of shares for basic EPS 2,04,54,285 2,04,54,285
Weighted average number of shares for diluted EPS 2,04,54 285 2,04,54,285
Basic EPS (INR) (9.64) (12.03)
Diluted EPS (INR) (9.64) (12.03)

* Consequent to the conversion of CCDs into the equity shares during the year, there are no values in the current year.

Employee benefits

Defined contributions

Provident fund

The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The Company’s contribution to the employee Provident Fund is
deposited with the Regional Provident Fund Commissioner.

The Company has recognised INR 5.51 million (March 31, 2023; INR 6,09 million) for provident fund and other funds contribution in the Statement of Profit and Loss. The contribution payable to
the plan by the Company is at the rate specified in the rules to the scheme,

Defined benefit obligation

The Company has defined benefit plans namely leave encashment / compensated absence and gratuity. The liability for both the liabilities is computed using the projected unit credit method by a
qualified actuary, Every employee who has pleted five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The gratuity
liability is being admini d through 1CICI Prudential Life Insurance Company.,

The following tables summarize the components of net benefit exp recognised in the of profit and loss and amounts recognized in the balance sheet.
Net employee benefit exp (recognized in Empl Cost) for the year ended March 31, 2024
For the year ended For the year ended
March 31, 2024 March 31, 2023
Current service cost 1.61 1.63
Net interest cost on net defined benefit Liability 0.60 0.20
Net benefit exy recognized in stat t of profit and loss 221 1.83
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Amount recognised in Other Comprehensive Income for the vear ended March 31, 2024

Fuor the year ended

For the year ended

March 31, 2024 March 31, 2023
Re-measurements during the period due to:
Changes in demographic assumptions 0.55 -
Changes in financial assumptions 0.50 (0.64)
Experience adjustments 0.14 3.14
Return on plan assets (excluding amounts included in net interest expense) (0.25) 0.90
Amount recognised in Other Comprehensive Income 0.94 3.40

Movement in the present value of defined benefit obligation

For the year ended

For the year ended

March 31, 2024 March 31, 2023
Present value of obligation as at the beginning 24.70 22.4]
Current service cost L61 1.63
Interest cost 1.85 1,58
Re-measurements due to:
Actuarial loss / (gain) arising from change in demographic assumptions 0.55 -
Actuarial loss / (gain) arising from change in financial assumptions 0.50 (0.64)
Actuarial loss / (gain) arising on account of experience changes 0.14 314
Benefits paid (2.82) (3.42)
Past service cost - -
Balance as at the end of the year 26.53 24.70
Changes in the plan assets are as follows:
For the year ended For the year ended
March 31, 2024 March 31, 2023
Fair value of plan assets as at the beginning 16,69 19.63
Investment income 1,25 1.38
Employer contributions * 8.01 -
Benefits paid (2.82) (3.42)
Re-measurements due to:
Actual return on plan assets less interest on plan assets 0.25 (0.90)
Fair value of plan assets as the end 23.38 16.69
* This includes funds of INR 5.51 million paid by Company in gratuity scheme bank account mainted by the group,
Major categories of plan assets (as a % of total plan assets)
As at As at
March 31, 2024 March 31, 2023
Funds manager by insurer 100.00% 100.00%
Funds manager by insurer
For the year ended For the year ended
March 31, 2024 March 31, 2023
Present value of liability 26,53 2470
Fair value of plan assets 23.38 16.69
Net liability recognised in balance sheet 3.15 8.01
The principal ptions used in determining defined benefit obli (DBO) are shown below:
For the year ended For the year ended
March 31, 2024 March 31, 2023
Discount rate 7.15% 7.45%
Withdrawal rate (per annum) 5.00% 2.00%
Salary growth rate 5.00%  5.2% for the first year
and 5% thereafter
Mortality rate 100% of IALM 2012-14  100% of TALM 2012-14
The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, | ion and other factors such as supply and demand factors in the

employment market. A quantitative sensitivity analysis for significant assumption is as shown below:

Discount rate Salary escalation rate
Asat Asat Asat As at
March 31,2024  March 31, 2023 March 31, 2024 March 31, 2023
Effect on DBO due to 1% increase (1.42) (1.58) 1.46 1.72
Effect on DBO due to 1% decrease 1.54 1.78 (1.42) (1.60)

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions oceurring at
the end of the reporting period.
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The following payments are expected contributions to the defined benefit plan in future years:

As at As at
Mareh 31, 2024 March 31, 2023
Within the next 12 months (next annual reporting period) 358 3.27
210 5 years 1538 10.38
5to 10 vears 11.82 12.26
Beyond 10 years 11.71 19,82
Total expected payments 42.49 45.73

Social Security Code

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the Company towards Provident Fund and Gratuity. The Ministry of Labour and
Employment has released drafi rules for the Code on Social Security, 2020 on November 13, 2020, and has invited suggestions from stakeholders which are under active consideration by the
Ministry. The Company will assess the impact and its valuation once the subject rules are notified and will give appropriate impact in its financial statements in the period in which, the Code
becomes effective and the related rules to determine the financial impact are published,

Commitments and contingencies

Contingencies
Contingent liabilities (to the extent not provided for):

Particulars As at As at
March 31, 2024 March 31, 2023
Excise duty on transfer of assets under BTA (refer note (a)) - 10.00
Liability on account of provident fund (refer note (b)) 0.37 0.37

Note (a) - The liability pertains to the amount to be reimbursed to Simbhaoli Sugars Limited with regard to Excise Duty on assets transferred under Business Transfer Agreements (BTA). The instant
liability was not quantified however, during the year ended March 31, 2022 INR 17.5 million was paid under protest to the Excise Authorities by SSL which was ultimately payable by SPPL. During
the previous year, SSL upon winning the appeal had recovered INR 7.5 million and balance amount of INR 10,00 million has been recovered in the current year from excise department,

Note (b) - There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated 28th February, 2019. As a matter of caution, the Company has made a provision on a
prospective basis from the date of the SC order. The Company will update its provision, on receiving further clarity on the subject.

There are no commitments on the Company as part of capital account as at March 31, 2024 (March 31, 2023: INR Nil). The Cowmpany has other commitments, for purchase / sale orders which are
issued afier considering requirements per operating cycle for purchase / sale of goods and services, employee benefits including union agreements in normal course of business.

Related party transactions

In the normal course of business, the Company enters into transactions with its joint venturers and key managerial personnel. The names of the related parties of the Company and the nature of
relationship are as follows:

Nature of relationship Name of the party

Joint venturer Simbhaoli Sugars Limited (SSL)
Sindicatum Bagasse India Pte Limited (SBIPL)

Subsidiaries of joint venturers, having transactions during Sindicatum Carbon Capital (India) P Ltd (SCCPL)
Sindicatum Renewable Energy India Private Limited (SREIPL)
Sindicatum Captive Energy Singapore Pte Limited (SCES)

Key management personnel of the Company Mr. Sanjay Tripathi, Managing Director
Mr. Devinder Raj Narang, Nomi Dii { ion w.e.f. November 24, 2023)
Mr. Francesco Giuseppe Michele Boardman, Nominee Director
Mr. Robert Eugene Driscoll, Nominee Director
Mr, Gurmit Singh Mann, Nominee Director
Mr. Gurpal Singh, Nominee Director
Ms. Gursimran Kaur Mann, Nominee Director
Mr. Har Prasad Kain, Independent Director
Mr. Dayal Chand Popli, Nominee Director (w.e.f. June 28, 2022)
Mr, Ankur Khanna, Nominee Director (w.e.f. July 14, 2022)
Mr. Vijay Balaravi, Independent Director (w.e.f. November 24, 2023)
Ms. Kajal Bhamani Singh, Nominee Director (w.e.f. November 24, 2023)
Mr. Pitambar Kumar, Chief Financial Officer
Ms. Surabhi Singh, Company Secretary

X
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Diselosure of transactions between the Company and related parties and the status of outstanding balances are as under;

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Simbhaoli Sugars Limited (SSL)

Transactions during the year

Revenue earned

- Bagasse conversion income

- Power sale and PSA balancing income

- Power sale income from DG set and banked power
Purchase of raw material {refer note 43)

Interest expense on CCD

Other charges

- Electricity

- Onther expenses

Recovery of excess amount of bagasse purchased
Land lease rent

GST recoverable

Balance outstanding as at the year end

Trade payable/(receivable)

Interest accrued on CCD

Liability under Business Transfer Agreement
Retention money under Bagasse Supply Agreement
Balance payable on account of CCD

Sindicatum Bagasse India Pte Limited
Transactions during the year

Interest expense on CCD
Reimbursement of expenses

Balance outstunding as at the year end

Receivable for

of expenses
Interest accrued on CCD
Balance payable on account of CCD

Sindicatum Captive Energy Singapore Pte Limited
Transactions during the year
Interest expense on CCD

Balance outstanding as at the year end
Trade payable
Interest accrued on CCD

Sindicatum Carbon Capital (India) Private Limited

Balance outstanding as at the year end
Trade payable

Sindicatum Renewable Energy India Private Limited
Transactions during the year
Management service charges

Balance outstanding as at the year end
Trade payable

Key managerial personnel

Compensation during the year

Short-term employee benefits

- Mr. Sanjay Tripathi, Managing Director

- Mr. Pitambar Kumar, Chief Finance Officer
- Ms, Surabhi Singh, Company Secretary

Compensation during the year

Balance outstanding as at the year end

- Mr. Sanjay Tripathi, Managing Director

- Mr. Pitambar Kumar, Chief Finance Officer
- Ms, Surabhi Singh, Company Secretary

Sitting fees to directors
- Mr, Har Prasad Kain

- Mr. Manoj Nagrath

- Mr. Vijay Balaravi
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Segment reporting

According to Ind AS 108, idemification of vperating sezments is based on Chiel Operating Decision Maker (CODM) approach for making decisions about allocating resources to the segment and
assessing its performance. Based on the consideration of dominant sources and nature of risk and returns. the Company is engaged in the business of generating power, Most of the activities are
revolving around this business and accordingly has only one reportable segment. The geographical location of its main operations and the internal organization’ reporting and management structure
supports such treatment,

Revenue from one major customer accounted for amounting to INR 335.53 million aggregating to 82% of total revenue (INR 388.92 million aggregating to 87% of total revenue for the year ended
March 31, 2023).

Fair value

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments. other than those with carrying amounts that are reasonable approximations of
fair values:

Carrying Fair value
As at As at As at As at
March 31,2024 March 31,2023 March 31,2024  March 31,2023

Financial assets
Financial assets measured at amortised cost

Trade receivables 96.83 51.06 96.83 51.06
Cash and cash equivalents 12.61 59.92 12.61 5992
Bank balances other than cash and cash equivalents 10.00 10.00 10.00 10.00
Bank deposits (Non-Current) 4.25 4.03 425 4.03
Contract asset (Unbilled Revenue) 0.19 51.79 0.19 57.79
Other financial assets 1.04 1.11 1.04 1.11

Financial assets measured at fair value through Statement of Profit and loss

Investments in mutual funds 139.57 57.62 139.57 57.62

264.49 241.53 264.49 241.53

Financial Liabilities

Fi ial liabilities ed at amortised cost

Lease liabilities 29.90 31.75 29.90 31.75
Trade payables (Current) 246.61 234,48 246.61 234.48
Payable for capital goods (Current) - 245 - 245
Interest accrued but not due on borrowings 1,295 89 1.141.01 1,295.89 1,141.01
Employee related payvables 10.46 13.20 10.46 13.20
Liabilities under busi transfer ag 4.50 4.50 4.50 4.50
Retention money under bagasse supply agreement 110.00 110.00 110.00 110,00

1,697.36 1,537.39 1,697.36 1,537.39

The following assumptions/ methods were used to estimate the fair values:

The Management assessed that cash and cash equivalents, other balances with banks, trade receivables, unbilled revenues, trade payables, other financial assets and liabilities approximate their
carrying amounts largely due to the short term maturities of these instruments.

The fair values of the Company’s interest-bearing borrowings and liability portion of CCDs are determined by using DCF method using discount rate that reflects the issuer’s borrowing rate as at
the end of the reporting period. The ewn non-performance risk as at 31 March 2023 was assessed to be insignificant,

Fair value of quoted mutual funds is based on net asset value at the reporting date. The fair value of quoted instruments and other financial liabilities as well as other non-current financial liabilitics
is estimated by discounting future cash flows using rates currently applicable for debt on similar terms. credit risk and remaining maturities.

Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole.

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities,
Level 2: valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either directly or indirectly.
Level 3: valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on observable market data,

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities.

Quantitative disclosures fair value measurement hierarchy as at March 31, 2024;

Quoted prices in active markets Significant observable inputs Significant unobservable inputs
(Level 1) (Level 2) (Level 3)
Assets measured at fair value
Investments in mutual funds 139.57 - -

Quantitative disclosures fair value measurement hierarchy as at March 31, 2023:

Particulars Quoted prices in active markets Significant observable inputs Significant unobservable inputs
(Level 1) (Level 2) (Level 3)

Assets measured at fair value

IvastmeWnl funds 57.62 -
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36  Financial Instruments:- Financial risk management ebjectives and policies
The Company's principal financial liabilities. comprise of trade and other payables. The main purpose of these financial liabilities is to finance the Company's operations. The Company's principal
financial assets includes investment in mutual funds, security deposits. trade and other receivables and cash and cash equivalents that derive directly from its operations,

The Company is exposed 1o market risk, credit risk and liquidity risk. The Company’s senior management overseas the management of these risks and advises on financial risks and the appropriate
financial risk governance framework for the Company, The board provides assurance to the shareholder's that the Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The Board of Director reviews and agrees policies for
managing each of these risks, which are summarised below.

A Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.

Market risk comprises three types of risk:

a) interest rate risk,

b) currency risk and other price risk, such as equity price risk and

¢) commodity risk,

Financial instruments affected by market risk include loans and borrowings, investments, deposits, advances and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at March 31, 2024 and as at March 31, 2023,

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of floating to fixed interest rates of the debt and derivatives and the proportion of financial
instruments in foreign currencies are all constant in place at March 31, 2024,

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions. The sensitivity of the relevant profit or loss
item is the effect of the assumed changes in respective market risks.

Price risk: The Company is mainly exposed to the price risk due to its investment in mutual funds, The price risk arises due to uncertainties about the future market values of these investments.

B Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is not exposed to any significant
credit risk from its operating activities (primarily trade receivables), including deposits with banks and other financial instruments.

Trade receivables

Concentration of credit risk with respect to trade receivables are limited, since the majority of the Company’s revenue is generated from Government Company. All trade receivables other than that
are reviewed and assessed for default on a regular basis. Historical experience of the Company for collecting receivables is that credit risk is low. Refer note 2.14 for accounting policy on
impairment of trade receivables,

More than 3
Particulars Not Due 0-1 Year 1-2 Years 2-3 Years i Total
As at 31 March 2023 5077 0.29 - - - 51.06
As at 31 March 2024 48.66 48.17 - - - 96.83

The Company maintains exposure in cash and cash equivalents and money market liquid mutual funds. Credit risk from balances with banks is managed by the Company’s treasury department in
accordance with the Company’s policy. The Company’s maximum exposure to credit risk as at March 31, 2024 and March 3 1, 2023 is the carrying value of each class of financial assets.
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Credir risk exposure

The Company’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2024 is the carrying amounts as illustrated in note below:

Note As at As at

March 31, 2024 March 31, 2023

Investments in mutual funds 6 139.57 57.62
Trade receivables 11 96.83 5106
Cash and cash equivalents 12 12,61 59.92
Bank balances other than cash and cash equivalents 13 10.00 10.00
Deposits held as security against guarantees 7 4.25 4.03
Other financial assets 7 1.23 58.90
264.49 241.53

C  Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset, The
Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafis, and bank loans. The company’s approach to managing liguidity to
ensure, as far as possible, that it will have sufficient liquidity to meet its liability when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Company’s reputation. The Company closely monitor its liquidity position and deploys a robust cash management system. The Company manages liquidity risk by maintaining
adequate reserves, borrowing liabilities, by continuously monitoring forecast and actual cash flows, profile of financial asséts and liabilities. 1t maintain adequate sources of financing including
loans from banks at an optimised cost. The table below provides the details regarding contractual maturities of financial Liabilitics.

Carrying amount 6 months or less  6-12 months 1-2 years 2-5 vears More than 5
years
As at March 31, 2024
Lease liabilities (discounted) 29.90 0.92 0.93 2.08 7.92 18.05
Trade payables 246.61 246.61 - - - -
Employee related liabilities 10.46 10.46 - - - .
Other financial liabilities 1,410.39 140589 - - - 4.50
1.697.36 1,663.88 0.93 2.08 7.92 22.55
Carrying amount 6 months or less  6-12 months 1-2 years 2-5 years More than 5
years
As at March 31, 2023
Lease liabilities (discounted) 31.75 0.92 0.93 208 7.92 19.90
Trade payables 23448 23448 - - - -
Employee related liabilities 13.20 13.20 - - - -
Other financial liabilities 1,257.96 112.45 - 1,141.01 - 4.50
1,537.3% 361.05 0.93 1,143.04 7.92 24.40
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Capital Management

Risk Management

The Company's capital comprises equity share capital, share premium, retained carnings and other equity attributable 1o equity holders,

The Company's objectives when managing capital are to :

- safeguard their ability to continue as a going concem, so that they ¢an continue to provide returns for sharcholders and benefits for other stakeholders, and
- maintain an optimal capital structure to reduce the cost of capital.

As there is no debt in Company, hence the debt ratio is not applicable.

No changes were made in the objectives, polices or processes for managing capital of the Company during the current year and previous year.

The Company has been carrying out the conversion of bagasse for the Simbhaoli and Chilwaria Sugar plants of SSL under long term Bagasse Conversion Agreement
("BCA’) whereby it has been supplying the required quantity of steam and power to SSL by converting bagasse for agreed conversion charges. The Company, based on legal
opinion, has concluded that the BCA entered into with SSL is in the nature of Jjob work and accordingly, has applied the provision of the Goods and Service Tax (GST) Act
thereon.

The Company had entered into an amended and restated BCA with SSL to ensure compliance with GST Act w.r.t. arm’s length price. As per amended and restated BCA,
conversion charges for each billing period shall be computed based on conversion method in the BCA provided that such conversion charges to be charged from SSL shall
not be less than its cost of generation of steam and power at the plus 10% mark up. Revenue from contract with customers have been accounted for accordingly.

Micro, small and medium enterprises

The Micro, Small and Medium Enterprises have been identified by the Company from the available information, which has been relied upon by the auditors. According to
such identification, the disclosure in respect to Micro and Small Enterprises as per MSMED Act, 2006 is as follows:

Particulars As at As at
March 31, 2024 March 31, 2023

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year 0.25 1.65

Principal amount due to micro and small enterprises 0.25 1.65
Interest due on above - -

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the amounts of the - -
payment made to the supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the - -
appointed day during the year) but without adding the interest specified under the MSMED Act 2006.

The amount of interest acerued and remaining unpaid at the end of each accounting vear. - -

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues - -
as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23
of the MSMED Act 2006

(This space has been left blank intentionally)




Simbhaoli Power Private Limited

Notes to the financial statements for the year ended March 31, 2024

(Amounts in INR million, unless otherwise stated)
CIN No. : U40300UP2011PTC045360

40

41

42

43

soing Concern

During the current year, the Company has incurred losses of INR 19821 million (previous year — INR 394.05 million), primarily due to reduction in tariff, recognition of
REC income on cash basis and interest expense on CCDs including interest on acerued interest not paid by the C ompany due to inadequate cash availability as explained in
note 42, 20 and 16 respectively of the financial statements and also the net current liabilities position of INR 1,388.90 million (as of March 31, 2023 INR 175.62 million)
including major current liabilities payable to its shareholders. In addition, pursuant to a petition, insolvency proceedings have been initiated against the Holding Company
under the provisions of the Insolvency and Bankruptey Code, 2016 and other related Rules,

The management is confident of receiving support from its shareholders for the continuity of its business and operations including bagasse supply, deferment of interest on
CCDs, retention money and trade payable, waiver of facility charges, ¢tc. to keep sufficient liquidity of cash in the Company and to meet all its other obligation as they
become due, though there is no firm commitment or confirmation from the shareholders on the aforesaid support. In addition, the Company is expecting increase in tariff by
Uttar Pradesh Electricity Regulatory Commission (*UPERC”) in the next cycle of 2024 - 2029,

The Company is closely monitoring its operations, liquidity, capital resources and other matters and is actively taking actions as required.

In view of the above as of now these financial statements are continued to be presented on going concern basis, which contemplates realisation of assets and settlement of the
liabilities in the normal course of business.

Asset held for sale

In the earlier years, the Company has written-off a Turbine Generator & a Fuel Conversion System (*Equipment’), classified as ‘property, plant and equipment’ in the
financial statement, with Written Down Value (‘WDV?) as at March 31, 2019 of INR 106.49 million as the management does not envisage effective usage of the same
without significant expenditure which makes its usage in future un-viable. In July 2019, the Company has entered into an ‘agreement to sell’ with a customer for sale of
these Equipment. In accordance with Ind AS 105, “Non-current Assets Held for Sale and Discontinued Operations”, these Equipment have been classified as “Assets held
for sale” in the Balance Sheet at salvage value amounting INR 4.57 million. In the previous years, the Company had sold one of its part amounting INR 1.2 million and
balance 'Assets held for sale' amounts to INR 3.37 million as of March 31, 2024 and March 31, 2023. The Company is still in the process of completing the sale of
Equipment as per the terms of the agreement.

Dispute on reduction under power tariff by UPERC

During an earlier year, vide its notification dated July 25, 2019 hosted on Uttar Pradesh Electricity Regulatory Commission (‘UPERC’) website on September 4, 2019,
UPERC had notified UPERC (Captive and Renewable Encrgy Generating Plants) Regulations, 2019 (‘CRE Regulations 2019") which had, inter alia, reduced the tariff
applicable to bagasse based generation plants in the State of Uttar Pradesh w.e.f, April 1, 2019 which were significantly lower than the prevailing tariff. As per CRE
Regulations, such reduction in tariff was made by UPERC citing lower fixed and variable costs for these power plants. This reduction in tariff may have an adverse impact
on the business and operations of the Company. The management believed that there are anomalies in the process of tariff fixation and this reduced tariff notified by UPERC
was based on unrealistic assumptions and was contrary to past practices. The Company, along with bagasse-based co-generators operating in the State, had filed a writ
petition with High Court of Allahabad, Lucknow Bench, which had been accepted by the Court. The writ petition has challenged the validity of these regulations due to lack
of necessary quorum of UPERC for notifying the regulations, retrospective application of CRE Regulations 2019, cost of bagasse etc. The management based on opinion
from legal counsel is confident of relief from the High Court and suitable modification in CRE Regulations 2019 and thus does not expect financial implications of this, if
any, to be material. Based on writ petition filed and legal opinion obtained, the Company had recorded revenues from operations for the period from April to September 2019
at pre CRE Regulations 2019 tariff instead at the reduced tariff as per CRE Regulations 2019 which is outstanding as on March 31, 2024 recorded under non-current trade
receivable (Note 11 of Financial statements). With effect from October 1, 2019, the Company had accounted for sale of power to Uttar Pradesh Power Corporation Limited
("UPPCL’), the customer, at reduced tariff rate under protest and subject to outcome of Hon'ble High Court decision on writ petition. During the previous year, considering
the nature of aforesaid receivables as long outstanding with uncertainty on the timing of recoverability, the Company out of abundant caution had made a provision for
doubtful debts against the aforesaid receivables.

The Company purchases bagasse (raw material) from its Indian joint venture partner, Simbhaoli Sugar Limited (the supplier) as per the terms of Bagasse Supply Agreement
("BSA"), in which escalation in purchase price of bagasse is linked to the escalation in tariff in the Power Purchase Agreements (PPAs') between the Company and Uttar
Pradesh Power Corporation Limited (UPPCL).

Upto March 31, 2022, the Company was recording the aforesaid purchases of bagasse at the reduced prices determined basis the revised reduced tariff in PPAs, which was
disputed by the supplier. Consequently, the purchases of bagasse were recorded at a lower value by INR 34.98 million and inventories were higher by INR 0.31 million till
March 31, 2022.

Further, the Company had also disputed the quantity of bagasse purchased amounting to INR 113,29 million till March 31, 2022, because of consumption of bagasse in
various processes which according to the management of the Company is the responsibility of the supplier.

In addition, the supplier had dispute with the Company with respect to certain debit notes raised by the Company towards consumables amounting to INR 6.50 million till
March 31, 2022,

In FY 2023-24, basis the discussions between the management and the supplier, the Company entered into a supplemental agreement with the supplier dated February 26,
2024, agreeing upon fixation of bagasse prices for the period April 1, 2019 to March 31, 2024, and settling other disputes including quantity dispute wherein the
consumption of bagasse in the various processes to be borne by the Company. The impact of aforesaid agreement had been adjusted and accounted for in the financial
statements for the previous year ended March 31, 2023 which was adopted by the Board on June 27, 2024, and had resulted into increase in cost of raw material consumed
by INR 49.96 million for the previous year ended March 31, 2023 and aggregating INR 178.73 million upto the year ended March 31, 2023. Considering the nature and
significant quantum of earlier years’ impact relevant to explain the performance of the Company for the previous year ended March 31, 2023, the adjustment amounts upto
the financial year ended March 31, 2022, aggregating INR 128.77 million was disclosed as an exceptional item.

In the current financial year 2023-24 also, purchase of bagasse from SSL has been accounted for at the price as per the aforesaid supplemental agreement dated February 26,
2024 for the period April 1, 2019 to March 31, 2024. The bagasse purchase price post March 31, 2024 has not been agreed pending revised tariff announcement by UPPLC
for the cycle of 2024 - 2029,
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44 Impairment
The management of the Company has undertaken long term valuation of recoverable amount of Company’s power generation asset that has factored better operational
parameters, such as expected revise increased power tariff, lower cost of equity ete. leading to better operational and financial performance of the Company. Based on these
assessments, the management of the Company is confident to achieve sustainable profitability and operational cashflows in the future. Hence no provision / adjustment is
considered necessary to the carrving value of its propertv plant and cauipment on 31st March 2024,

45 Waiver of facility charges by Holding Company
Simbhaoli Sugars Limited has waived facility charges for the period from January 2020 to March 2023 1o support the operations of the Company. The Company has recorded
the same as Capital contribution from parent and accordingly booked the facility charges for the period from January 2020 to March 2023 under Other equity with
corresponding debit to Statement of profit and loss. In the current year also, the holding company has waived off facility charges for the period from July, 2023 to March,
2024,

46 In May/June 2024, one of the Joint venture partner Sindicatum Bagasse India Pte. Limited (SBIPL) has filed a legal petition before the Hon'ble National Company Law

Tribunal Allahabad Bench, Prayagraj alleging the Company and its Managing Director and Company Secretary, and another Joint venture partner Simbhaoli Sugar Limited
(SSL) and four of its nominee directors in the Company (collectively referred as Respondents) for oppression and mismanagement in the Company impacting the operations
and governance in the Company and sought interim relief from the NCLT Bench.
The management of the Company believes that all these allegations represents disputes between the JV partners and majorly includes the operational and secretarial non-
compliances matters and do not have any material financial impact on these financial statements. Further, the representative of both the JV partners have also noted in the
Board meeting that they are not aware or identified any material misappropriation in the financial transactions in the Company as of date of signing off these financial
statements and the financial statements for the year ended March 31, 2024 represent true and fair state of affair of the Company.

47 (i) Due to breakdown of the 22MW turbine at Simbhaoli unit occurred on November 10, 2022 turbine got damaged. These assets are covered under insurance on reinstatement
basis for which Company has submitted the final claim and current assesment of loss is INR 27.4 million and INR 12.4 million against material damage and Machinery Loss
of Profit Insurance (MLOP) respectively. The plant have become fully functional on March 17, 2024, So far the application is in process with the insurer and company is
expecting recovery in full. The Company, on a conservative basis, did not recognize the insurance claim in its financial statements.

47 (ii) The Company was unable to hold its Annual General Meeting (*AGM”) for the financial year ended March 31, 2024, in accordance with Section 96 of the Companies Act,
2013 (“the Act™). As a result, it has also not complied with the provisions of Section 137, relating to the filing of financial statements with the Registrar of Companies, and
Section 92, relating to the filing of annual returns within the prescribed timelines under the Act. -

The Company had submitted applications to the Registrar of Companies on September 18, 2024, and October 8, 2024, requesting extensions for holding the AGM, which
were approved up to November 30, 2024, and December 31, 2024, respectively. However, the AGM was not conducted within the extended timelines and, therefore, the
Company remains non-compliant with Sections 96, 137, and 92 of the Act.

The Company’s management has assessed the potential impact of these non-compliances and concluded that they are not material to the financial statements for the year
ended March 31, 2024. Additionally, the management is in the process of submitting an application to compound these non-compliances with the appropriate authorities
under the Act.
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48 Financials Ratios

SL No. Ratios Numerator Denominator As at As at Change in %
March 31, 2024 March 31, 2023
a) Current Ratio Current Assets Current Liabilities 0.18 0.61 {70.17)
b} Debt Service Coverage Ratio Net Profit after taxes + Interest and Lease (1.22) (0.81) 51.36
Depreciation Payments + Principal
Repayments
¢l Return on Equity Ratio Profiv(Loss) for the year  [Average shareholders (0.19) (0.30) (36.53)
equity
d) Inveniory Tumover Ratio COGS Average Inventory 2.89 6.52 (55.64)
e} Trade Receivables Turnover Ratio [Revenue from operations | Average trade 5.30 3.13 69.39
receivables
f) Trade Payables Turnover Ratio Revenue from operations | Average trade payables 1.63 2.11 (22.67)
£) Net Capital Turnover Ratio Revenue from operations | Working capital (0.28) (2.39) (88.19)
I} Net Profit Ratio Profit{Loss) for the year |Revenue from (0.50) (0.93) (45.91)
operations
i) Return on Capital employed Earning before interest and| Total assets - Current (0.02} (0.08) (70.43)
taxes liabilities
) Return on Investment Interest income+Income | Average investment 0.05 0.07 (24.49)
on investment

Reasons for variations of more than 25%:-
1. Due to increase in current liabilities in the current year.

2. Due to decrease in losses in the current year on account of dispute with the holding company settled in the previous year resulted into higher losses in the

previous year,

3. Due to decrease in revenue in the cutrent year,
4. Due to increase in average investment in the year.

49 Other Statutory Information

)
(ii)
(iii)
(iv)
o

(vi)

{vii)

The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami
propetty.

The Company does not have any transactions with companies struck off.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

Utilisation of Borrowed funds and share premium:

The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company has not received any fund from any person or entity, including foreign entities (Funding Party) with the understanding (whether recorded
in writing or otherwise) that the Company shall;

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 196 1 (such as, scarch or survey or any other relevant provisions of the Income Tax
Act, 1961,

The Company has not sanctioned any working capital limits from Bank, therefore no quarterly/ monthly returns are filed with Banks,

The accompanying notes are an integral part of the financial statements,
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